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= FOREIGN TRADE WEEK — And Secretary Hull (right) appro- 
priately signs the thirteenth of his reciprocal trade agree- 
ments—with Ambassador André de Laboulaye of France. 
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RUST GOES TO WORK ON A DAY LIKE THIS! 


@ Rust works all the time. But he loves wet 
weather. It gives him a foothold in millions 
of new places—helps him increase his pay, 
which now runs to nearly three billion dollars 
every yeor. 

Rust is a serious menace. But many smart 
users of metal are beating his game—and are 
saving money—by using Toncan, Republic's 
famous rust-resistant copper molybdenum 
iron. Others have cut Rust off their payrolls 
entirely, through the use of Enduro, Republic's 
perfected stainless steel. 

There are hundreds of ways in which Toucan 
can be used profitably. 

And Enduro, with its permanent luster, its stain- 
proof properties, its resistance to rust and cor- 
rosion, has found a permanent place in scores 
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of important industries—and is being adapted 
to new uses in new fields almost every day. 


Toncan and Enduro are both exclusive Republic 
products. They have established enviable 
records of performance in hundreds of widely 
varying applications. 

And the same metallurgical skill—the same 
insistence upon doing things well—that has 
made these specialties so favorably known, 
stands back of the more conventional Republic 
products such as nuts, bolts, tin plate, sheets, 
bars, shapes, etc.— assuring you of the highest 
quality, whatever your requirements may be. 
If you are a manufacturer, an engineer, a builder 
or designer—if you are interested in metals or 
metal products in any way, call a Republic 
representative. He will be glad to help you. 
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Republic has 45,000employees. With their immediate families—not including necessary suppliers and professions—they would make a city 
of approximately 193,500 peopie—nearly the size of Dayton,O.—entirely dependent for support upon the activities of this one corporation. 


When writing Republic Steel Corporation for further information, please address Department BW. 


BUSINESS WEEK 

















New Business 











New products breed new advertising dol- 
rs, and the space-and-time salesmen are 
watching with interest two new General 
Foods products as they go through final con- 
er tryouts, having satished all previous 
requirements in the rigorous GF product 
research program. Dress rehearsal tor 
Huskies, a whole wheat cereal, is being 
staged in Texas where the "famous athletes 
eme is being used to capitalize on a boom- 
ng sports interest in the Southwest. Jell-O 
Ice Cream Mix 1s going through its paces 
in New England and metropolitan New 
York. Cartoon advertisements in the news- 
papers and special local plugs on the Jack 
Benny Jell-O program will support the test 
an paign beg! ning this week 
- 
Has repeal hurt the thriving soda-and- 
nalted milk business built up by drug stores 
juring prohibition? Not so the Brunswick- 
‘ ider Co. can notice it. Having 


lrought 








Balke ¢ 
rvived the lean days of 
ld-time supplier of billiard and barroom 
quipment is just now entering the soda 
fountain held Twenty-four models, featur- 
ng a dry-coil instead of a brine refrigerating 
will be offered the trade this summer. 
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Sixty National Home Shows have been 
oked for American cities so far this year 
rough the cooperation of the Federal Hous- 
g¢ Administration, local civic associations 
building industry concerns, and 
gquipment manutacturers. Twenty 
f already been held by the beginning 
f this month. Reports from 10 of them re- 
veal that commercial exhibitors made im- 
les amounting to over $2,000,000 
17 show that they stimulated 
insured mortgage, mortgage 
efinancing and other loans under the FHA 
plan providing a potential business total of 
$42,321,284. The public interest in housing 


) 
¢ met 


sn't yust academic by a long shot 
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Oo correct the downward trend of sales 
caepartment stores piece goods sections, 
he National Retail Dry Goods Association 
ans a drive for home sewing. Object: to 
duplicate the feat achieved for knitting and 
ake it ‘smart’ to sew Methods will be 
scussed at a meeting of cotton, wool, silk 
and rayon interests to be held June 3 








Soy beans t ng to unprecedented 
t hgures show 43 ac- 

mills during the first quarter of 1936 

y crushed nearly 235,000 tons, produced 

64 million Ib. of oil and 187,000 tons of 
ake. Only 20 mills were active turning out 
bout a third of this production in the same 
quarter of 1935 and the 1934 totals were 
bout a third of the 1935 figures. Twelve 


tes have joined the U. S. Dept. of agri- 


a soy-bean research 





Out in California vineyards and orchards 


planters have successfully used lighted traps 
, 
to electrocute insect pests (BU Oct5s'35 


626). Now, Drug Topics reports that one 
Monroe Allbright of Hickory, N. C., has 
, d a similar device to wipe out the 
ind mosquito plague in store, home, and 
tactory. So far, he insists on calling it the 
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SLOANE OFFERS BOTH 


— Complete office decorating service 


— Direct-from-the-manufacturer economy 








FURNITURE - PANELLING + OFFICE PARTITIONS + DRAPERIES - FL 


Consult 


desk or 


Whatever ur off furnish lem, S$] 
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chair to decorating and furnis/ing an entire building. | 








































CONTRACT DEPARTMENT 


" SLOANE 


575 FIFTH AVENUE + NEW YORK 


ane’s Contract Department without obligation 
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Muskilutrix It ) ist r 1 < tr t 
which sucks the insects into a box like a 


cabinet and tosses them none to g 

against an electrified wire esh Test 
lorida last winter dealt death to ti 

of mosquitoes, proved the device would 

suthciently to eliminate pests (i: t) 


enclosures Pays as a ballroom 


CHRYSLER Corp. has recently put into op 


| tion an industrial medical research 

| tory. Its job is to watch working <« lit 
| throughout the big Detroit motor Pp 
tance, to test the air for smok t 
| etc.—so that anything injurious to ¢ 


ployees’ health can be elimin at , 

only three or four such laborat ries 
and this is the newest 

2 

RAILROAD operation is a business of 

detail. Action is rapid. It must be 

Dy men familiar with all the 

Judgments, in most shou 

»"y those on the ground. Authority 

be kept close to the freld of 

mote control may work in radio, but it < 

not be applied to railroad transportat 

| H. G. Taylor, chairman, Western A 

|} of Railway Executives, on governme 

| lation of the railroads 


country 








industries are manifesting a d 


THRE! 


clubbiness which publishe hope will ev 
ally burgeon into full-fledged cooperatiy 
vertising Campaigns. Last month, the Qual 
Bakers of America concluded their ; 
conference with the agreement that s 


of a joint promotion job ought to be 
The same note was heard at the meeting 
the directors of the Association of A 
Railroads, and President J. J. Pelley 
nounced that a broad ~ pr wram will b 
launched ‘to put the railroad situation bef 
the public in an understandable way I} 
industry is taking 


has : 


cigar more definite ste 
in the same direction. The Cigar Prog: 
Board, representing manufacturers, jobb 
and salesmen, is soliciting a $250,000 adve 





tising fund, will support the drive with j 
tensive sales effort and individual p 
in the interim 
* 
GFNERAL ELectric and the city of § 


nectady will celebrate in June two his 
visits to their neighborhood—that of Ge 
Washington 150 years ago, that of Tho 
Edison 50 years ago. The latter, w 
the greater en iphasis warranted by its gr 
results, took 
the first 12 
acre establishm 
Edison's financial agent in these neg 








}was Samuel [nsull. 
. 
| Cummins ENGINE Co., pioneer in diesel 








gines and particularly active in the aut 
tive and marine fields, reports along v 
plethora of orders a shortage of sal 
neers qualified to sell industrial diesel I 
i idental y. this shortage of sales eng I 
| makir complications in many fields. It 
ae depressi n result like the short 
skilled workers in numerous lines ur 

rom the same reason—a breakd in t 
raining of young men during the hard tir 
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Ir was 15 years ago that the duPont peop 
fc out that bugs wouldn't eat its Fab 
koid book binding material, but right 1 
duPont feels called upon to 
fact that the first books which wer 
vid for purposes of vermin prot 
Huntington «¢ 
Calif ure still 








n Fabrik 
tron—those of the 
the vaults at Stanford, ! 
ravaged Incidentally, before duPont did 
that job it exposed a panel of F 
| Squares interspersed with squares of old 
type binding material to the appetites of 


i avaricious hundred-legged bugs in the Philip 
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TESTED BY STEEL 







54 American Steel Plants 
-use them:.- ; 








Steel with its varied interests ranging from tistics ... getting statements into the ma epresentative of Underw Elliott Fisher 

buttons to bridges to battleships en on time providing executives with lelephone ¢ write e nearest Br 

trusts its complex accounting problems to to-the-minute figure facts. densiestiti Riiaitinas Oitadiinsn 

Underwood Elliott Fisher. More than 500 Menof Steel seem to like the Underwood UNDERWOOD ELLIOTT FISHER COMPANY 

steel plants are today using Underwood ‘Hiott Fisher idea of offering three con ciate iid. Wiaheiaiiies Sy ene 

Elliott Fisher Accounting Machines. plete types of accounting machines with a iis Mitek: WRaa cieaR iitiens Minl 
Underwood Elliott Fisher Accounting wide variety of models in each. They know ONE PARK AVE., NEW YORK, N.¥ 

Machines are doing a vast number of ac- that it is mever necessary to use an Sales and Service Everywhere 

counting jobs for Steel. They are handling Underwood Elliott Fisher Machine on a e ° e 

all phases of accounting routine efficiently job for which it is not fitted. reterened ities I 

and economically... maintaining books in If you have an accounting problem, r ; 

daily balance ... handling payrolls ...stock fer it to a committee of two your « . | 

records...supplying dependable sales sta- accountant, comptroller or auditor ar w ; 


Underwood Elliott F isher 


ACCOUNTING MACHINES 








Underwood Elliott Fisher Speeds the World's Business ‘ UJ - 
Every accounting requirement of the Federal Social Security Act and related . 
State Legislation is met by Underwood Elliott Fisher Machines ~~ 
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THESE EXCLUSIVE CYCLONE FEATURES Pee i oct 


a nibble out of the Fabrikoid Its v 
proot qualities have netted duPont 
NEY business m mative dialect Bib t 
West Coast of Africa, for examp 
. 


| “Ir is a mistake to think that prices 1 

ON FENCE | high tor a people to be prosperou I) 

ance of the politicians with the false p 

phy of high prices for their own sake, i 

last evidence of the bankruptcy of the 
cal mind. It is a mistake to think tl 
prices mean low wages or inadequate p 
The entire history of American e 
progress is comprised in this—c 
of ever-increasing qu lity, made acce 
more and more people by lower pric 
mitting the building of better plants t 
them, and commanding higher wages f 
the people engaged in making then 

A 


| 
| 
| 


me | process has not failed—i 


carried far enough U F n of 
Ford Motor ( O., Spe akir gz befor the A 
2 Foundrymen's Association. 


has only 1 


— 

Srx British designers of women’s cl 
will come to this country on tl n 
voyage of the Oueen Mary ( 

York June 1) for a style show whic 
will present « June 4 in the Wa 
Astoria. It's an effort of British « t 
}to prove that not all of Europe's fa 
are created in Par 





FOUR property needs the day-and- ' 1 & 

















e 
night protection of a fence that tramps He ae * .  —— Businesses that deal with wholesale 
- - : ' 

and burglars hate—a fence that is sturdy— . . eas Yee , gists, chain drug store headquarters, 

and a fence that is good-looking. A fence that _ trade manufacturers’ sales agents, and dep 

will last--one with a low upkeep cost. Such ment stores maintaining drug or toilet 

at fen e is Cyclone. —" . ‘ Gate ie supported by ball and socket joint eet in departments can find their prospects 
lhe famous Cyclone chain link fabric which nevele. Weight of gate dese net hang on peel these categories in the 1936 List Book (S$ 

bears the “‘12m”’ label has an extra heavy coat : copy) published by Topics Publishing ( 

of galvanizing that stands 12 immersions in vou full information and estimates. There isno | New York. 

the Preece Test. And that means it will last Charge for this service. 

longer UNDER sponsorship of The Alden Spea 
Cyclone gates don’t sag—the Cyclone GET THIS FREE BOOK Sons Co. of Boston and the Speare Sup; 

method of gate suspen- Mail coupon today for 24-page illustrated Co., of Chicago, the Laundryowners N 
sion prevents this . ” book. Contains pictures | tional Association has been conducting t 
keeps gates straight of 14 kinds of fence and | in 162 power laundries and in the hi 
and free swinging tells facts you should laundries of 10 representative home 
stops repair bills. know about lawn fence, Joliet, Ill., to see whether it was right 

Cy lone top rails are steel pi ket fence, chain lievis g that the commercial laundr 
joined with an exclu- link fence. Book shows out better on such matters as wl 

Thie sturdy coupling com. *'VE CXpansion joint to how to haveafence that tention, stain or dirt removal, | 

pensates for expansion and compensatetor« hanges protec ts property, that streng of washed fabrics, and | t 

ponteostren ; preve ate due to heat and cold. is handsome as well as count. This week it is prou iy lispl \ 
ae “ERA. yous quenne Ghat Co Look for this seal. Itisg US¢ful—how to have | members of the American Medical A 

clone Fence stays straight—no crooked rails wept wi seek ee fence fence gates that don’t | tion at that organization's Kansas ¢ 

to fix. guality—dereloped by drag, fence rails that | vention results which are certain to f ; 
Ihese are only a few of the many features Cyctone, won't buckle in hot = flame of competition in the hearts of 

that make Cyclone Fence so outstanding in weather, fence post foundations that will not = ing machine makers 

beauty, long life and low upkeep cost. Re- be weakened by frost. No matter whether e 

member Cyclone is not a type of fence, but vou require a few feet of fence or ten milesof | CresceNt-sHapep doughnuts that 

fence made exclusively by Cyclone Fence — jt —vyou need this valuable book. hung over the edge of a dunker's cup 

Company. There is a convenient Cyclone fac- a. : being sold by a Toledo bakery. It’s eff 

tory or warehouse near you for quick delivery. © CYCLONE Fence Co, General Offices: Waukegan, Til, but is it art 

And if you wish, Cyclone Fence will be installed Branches in Principal Cities — ; a . 

hy men directed and trained by Cyclone Fence Pacific Coast Dit on: Standard Feace Company Ir is not every day that even rich 

: . General Offices: Oakland, Calif. : . ; 

Company. Resort Distribulere: traveled ladies receive a postal card tf 
Phone or write for a Cyclone man to give L nited States Steel Products Company, New York Russia. It is not every po tal « 1. even ft 
qanEED GEES ques GEEED que ques ques came qoees cee ees Ge es ce ee es ee ee ee eee ee ee oe Russia, that is printed in « ght languages 

[~ the one that came from Moscow last w 


Crctone Fexce Co., Dept 2o4 Waukegan, Tl. 


Please mail me. without obligation, a copy of “Fence—How to 
Choose Ir—How to Use It.” 


severa ind ladies through t t 















Ricdcumacianninniial 


Nam 
My Russian quest tor fine furs this y 
tddre was exceedingly fruitful 1 gratity 
City State Upon my return, we shall pr it 
ats i soles inin @oresies : 1 ¢ 
I am interested in fencing Residence; Estate; () Industrial { © pens | - x " y 
Property; L) School; () Play ground; Approximately eet. I predict a successf ind t i 





: 4 urs sin erely 

J. Leonard Sim 
Fur Department Manager Simmons of 
New York department store, eminent a 
the gossipy Avenue heretofore for the 





cesses, heiresses, torch singers, and gt 


nes that he 





loved n e 


‘ he Bs é te a i Re ye FP, swathed, had taken on his Russian trip a Cor 
4 j “ 4 . ae t ll the lad who had ev 
aa LS 4 aw w 4 4 4 ple e list of al € adies wh i r 

bought any Saks-Fifth Avenue furs 
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Washington Bulletin 


WASHINGTON (Business Week Bureau )—With France pretty 
certain to revalue franc, and strong possibility Britain will let 
pound sterling drift down in ratio, Washington is set like stone 


wall against printing press money. 


Huge House vote against 


Frazier-Lemke bill adds to assurance that President's power to de- 
value dollar to fifty cents gold of original pre-Roosevelt dollar will 
not be exercised soon—certainly not before election. 

Chief danger of inflation here continues to be mounting govern- 


ment debt (up six billions next 
year, Morgenthau predicts), con- 
tinued government support of its 
own bonds, and no proposal to 
balance budget, even assuming 
that tax bill produced amount 
Roosevelt has asked. 


Backtrack on Taxes 

White House will now accept plan 
of tax bill predicted from first by 
Business Week—retention of present 
corporation income taxes with addi- 
tion of sliding scale tax on undis- 
tributed net earnings. Utter failure 
of government witnesses to make 
case against widespread criticism, and 
failure of any business witness to ap- 
prove House’s jumbled version of 
White House ideal, followed obvious 
fact that, despite official Treasury 
contentions, bill would not provide 
necessary revenue. 


Excise Temptations 
Senate, worried about revenue, 
even of newly proposed setup, con- 
tinues to toy with excise (as partial 
substitute for processing) taxes. 
Strong political danger of these will 
probably defeat them, though a tax 
on steel has so few political dangers 
as to be tempting. There must be 
another tax bill mext year, which 
must soak little fellows obviously 

enough for them to realize it. 


Debt Test 

Home Owners’ Loan Corp. will be 
put to test next month that pessimis- 
tic officials believe will only hasten 
day when government will be forced 
to forgive its debtors. Begirning 
June 13, approximately 200,000 bor- 
rowers who, early in HOLC’s oper- 
ation, were granted 3-year mora- 
torium on principal, will be called on 
to start paying off debt of six hun- 
dred millions. This represents 20% 
in number and amount of HOLC’s 
operation on which delinquencies in 
interest and principal payments 
amount to 25%. 


Utilities Press the Issue 
Immediate trial of third utility as- 
sault on PWA power loans impends. 
Government attempt to postpone case 
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SOP TO ICKES 


Ickes’ tears, because Roose- 
velt wont give him more 
money for public works, are 
dried by sudden progress of 
his bill to change name of 
Interior Department to De- 
partment of Conservation— 
otherwise known as bill to 
loot Agriculture Department 
of its Forest Service. Meas- 
ure passed Senate this week. 
Will set Ickes up as head of 
department to which all 
manner of government agen- 
cies may be transferred in 
name of conservation. 











involving three Nebraska power dis- 
tricts until next fall has been aban- 
doned as result of utilities’ demand 
for more drastic injunction during 
interim. Rather than fight over in- 
junction, PWA will fight case itself. 


Power Policy Portent 

Preview of future federal power 
policy will be given in bill to dispose 
of Bonneville dam electricity, ready 
for sale next fall. Pattern is deep 
secret, but may apply to future fed 
eral projects. Bland ignoring of 
ready-made precedent at Boulder 
Dam indicates solution may not please 
utilities. 


For Construction Industry 

New strategy of public works bloc 
in Congress is to push up total by a 
couple of hundred millions to con- 
tinue PWA grants for heavy con- 
struction projects. This follows de- 
feat of attempted earmarking of 
funds for PWA in relief bill. At- 
tempt also will be made on behalf of 
construction industry to require WPA 
to put more work—now done by 
force account—under contract. 


How Official Is Unofficial? 
Government attorneys refuse to 
stand in court on Ickes’ own record 
of his PWA performance. “Back to 
Work,” the Administrator’s recent 
tome, cited by utilities as evidence of 
federal power policy, was thrown out 


on government plea it was not “of- 
ficial document.” Query: What 
weight will future historians give to 
cabinet-produced literature ? 


Gas Regulation Proposed 
More utility grief is forecast by 
favorable House committee report on 
bill to give Federal Power Commis- 
sion regulation of intersiate gas 
(fuel, not speeches). late for 
this session, bill will be back again. 


1 oOo 


Go Easy on Fertilizer 

TVA blessings are spreading. First 
shipments of triple-super-phosphate 
(fertilizer to you) have gone out of 
Valley to Texas and Oklahoma. Other 
States can get some too—at cost plus 
freight—"“for experimental purposes 
only.” No fair trying to boost pro- 
duction and spoil soil erosion crop 
control plan. 


On Again, Off Again 

Food and drug bill seems champion 
in-and-outer of Congressional agenda. 
Prospects blue again, after spurt 
caused by recent White House ges- 
ture. But it was only gesture—no 
heat. Mrs. Roosevelt is reported as 
in group against passage, on theory 
bill is too mild. As dog fight con- 
tinues, chances dim. But you never 
can tell, Next week they may look 
up again. 


No Co-op Cooperation 

National Cooperative Milk Pro- 
ducers Federation opens hot barrage 
on Robinson-Patman ef a/ anti-chain 
store bill. Says it’s “straitjacket for 
industry” and “must be defeated.” 
And listen: “Seriously cripples oper- 
ations of farmer-owned and farmer- 
controlled cooperative marketing and 
purchasing associations.” 


Ready for Dumping 

Export bounty scheme is in for 
boom. Some half dozen commodities 
are lined up for intensive foreign 
sales effort, with producer guaranteed 
at least domestic price no matter what 
he sells for. Who remembers Mc- 
Nary-Haugen? 


*Quoddy Still Quivers 

‘Quoddy and even Florida ship 
canal may be resurrected. “Impartial” 
experts appointed by President are to 
study projects, recommend them it 
found “justified.” They will, that is, 
if resolution just introduced in Sen- 
ate by White House spokesman Rob- 
inson is not talked to death by 
Vandenberg and other critics. Report 
must be in by June 20, whereupon 
President can allot $10,000,000 for 
Florida and $9,000,000 for 'Quoddy 
from work relief funds. Plenty of 
time before Maine's barometer elec- 
tion in September. 









































$s h E ' Pp 
‘ \V ere Experience Pays 
MALS 

, Men in high executive office make decisions which involve large inv: 





ments, requiring sound, careful judgment. That is why leading corporat 
heads turn to Bethlehem for the fabrication and erection of steelw 

Combining the facilities of McClintic-Marshall, a former Bethlehem 
sidiary, with other Bethlehem facilities, this company is now the lar; 
steel construction concern in the world. 

Here in one organization is the personnel which 
had experience in buiiding every type of steelw: 
including bridges and buildings of all kinds, oil field a 
refinery equipment, barges, dams, locks and piers. 

This is the kind of experience which insures the buy 
The know-how is there—and the responsibility. 
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Tais Weekly Index of Business Activity is covered by the general copyright on the 
a contents of Business Week and may not be reproduced without special permission. 
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Latest Preceding Month 
Week Week Ago 
BUSINESS WEEK INDEX jee + we we oO ee Se ow we *74.0 72.1 71.5 
PRODUCTION 
*% Steel Ingot Operation (™ of capacity) 69.1 70.1 679 
* Building Contracts (F. W. Dodge, daily average in thousands, 4-wk. basis) $8,970 $8,276 $7,626 
* Bituminous Coal (daily average, 1,000 tons) *1,153 1,186 1,234 
* Electric Power (million kw.-hr.) 1,948 1,929 1,934 
TRADE 
Total Carloadings (daily average, 1,000 cars) 112 111 102 
* Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars) 74 74 72 
* Check payments (outside N. Y. City, millions) $4,445 $3,941 $4,060 
* Mouey in Circulation (daily average, millions) $5,923 $5,892 $5,916 
PRICES (Average for the Week) 
Wheat (No. 2, hard winter, Kansas City, bu.) $.96 $1.01 $.99 
Cotton (middling, New York, Ib.) 11.64¢ 11.6lé¢ 11.73¢ 
Iron and Steel (Steel composite, ton) $32.96 $33.00 $33.11 
Copper (electrolytic, Connecticut Valley basis, Ib.) 9.500¢ 9.500¢ 9.333¢ 
All Commodities (Fisher's Index, 1926 100) 81.6 822 82.5 
FINANCE 
Total Federal Reserve Credit Outstanding (daily average, millions) $2,477 $2,478 $2,485 
Total Loans and Investments, Fed. Res. rep't’'g member banks (millions) $21,897 $21,795 $21,731 
* Commercial Loans, Federal Reserve reporting member banks (millions) $5,097 $5,039 $5,074 
Security Loans, Federal Reserve reporting member banks (millions) $3,315 $3,304 $3,295 
Brokers’ Loans, Federal Reserve reporting member banks (millions) $1,232 $1,241 $1,197 
Stock Prices (average 100 stocks, Herald-Tribune) $113.76 $113.92 $119.78 
j Bond Prices (Dow, Jones, average 40 bonds) $101.50 $101.26 $102.34 
Interest Rates—Call Loans (daily av’ge, renewal) N. Y. Stock Exchange i i 1% 
Interest Rates—Prime Commercial Paper (4-6 months) N. Y. City : i 1% 
Business Failures (Dun and Bradstreet, number) 171 196 215 
* Factor in Business Week Index ‘Preliminary tRevised. 


Year Average 
Ago 1931-35 
63.3 65.1 


43.4 40.8 
$4,857 $5,957 
832 904 
1,702 1,569 
95 101 
65 70 
$3,625 $3,718 
$5,512 $5,345 
$1.03 $.76 
12.34¢ 9.59¢ 
$32.34 $30.83 
9.000¢ 7.756¢ 
82.2 70.0 
$2,477 $2,040 
$19,808 $19,449 
$4,915 $5,893 
$3,120 $4,564 
$996 $1,059 
$100.09 $99.22 
$95.25 $87 48 

i‘ 1.3 

j 20 
218 427 
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The steel used in New Departure bearings is 


wrought by forging in the company’s forge 






plant, one of the largest in the world. 












Forging beats toughness initio steel! 


New Departure is the forged steel bearing 


Since the dawn of history blacksmiths have structure becomes uniform. It is longer- 


forged extra strength into metal. Glowing __ lived steel, because of the extra toughness 
steel, caught between hammer and anvil, that has been wrought into it. 

gains new toughness. Man’s ingenuity has The New Departure Manufacturing 
devised nothing that will take the place | Company, Bristol, Connecticut. Engineer- 
of forging. New Departure Ball Bearings ing staffs. also at Chicago, Detroit, San 
are made from FORGED steel. Huge forg- Francisco aul London. 





ing presses knead it with a thousand times 
the force of any man-swung sledge. Much Also makers of TRANSITORQ 


metal is packed into small compass. Its a million speeds at the touch of a finger 


Nothing Rolls like a Ball ® No Other Form so Strong 


NEW DEPARTURE 


THE FORGED STEEL BEARING 
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The Business Outlook 


FOR six consecutive weeks, Business Week's index of general ac- 
tivity has been climbing out of the low ground where cold weather 
and floods had pushed it, and last week reached a new high for 1936. 
Carloadings are heading steadily for higher levels as both more in- 


dustrial and farm products move to market. 
again surpassed the ten billion dollar mark. 


Check transactions 
Construction activity 


shows no sign of waning, despite the sharp gains over last year 
recorded in the first months of the year. Steel production holds 


close to the recent high levels 
which are the best since the 
spring of 1930. Retailers look 
forward to brisk summer trade, 
since a cool spring has delayed 
considerable buying. 


Treaty Pleases Exporters 

Exporters of automobiles and fruit 
viewed the new French trade treaty 
with considerable satisfaction. Results 
of other trade treaties (page 12) indi- 
cate that exporters can count on sub- 
stantial market expansion flowing 
either from reduced imposts or larger 
quotas. That France, chief exponent 
of the quota system, should have 
agreed to modification, is especially 
encouraging. Concessions on the part 
of the United States will affect liquor 
particularly. 


Earnings Generally Improve 

Outside of textiles where prices 
have been soft and sales slow, and 
anthracite fields where activity has 
dropped to new lows for the late de- 
pression, business has little cause for 
pessimism, even if it is a presidential 
election year. First quarter earnings 
compiled by Business Week for 362 
industrial concerns indicate a 43% in- 
crease over last year, though indus- 
trial production ran less than 7% 
ahead. With a substantially wider 
spread in production certain for the 
current quarter, earnings of leading 
industrials will continue to reflect 
favorable comparisons with 1935. 


Heavy Industries Gain Most 

Moreover, the more important 
gains this year are being recorded in 
the heavy industries. One index of 
capital goods production has revealed 
a steady upward trend since last June, 
putting current output back to the 
October, 1930, level. Consumer 
goods, on the other hand, while back 
to the 1926 average, have held an 
even keel since the first of the year. 


Construction Holds Up 
April construction based on the 
F. W. Dodge records for the first 
three weeks reveals no slackening in 
pace. That the margin over last year 
may narrow in the - half of 1936 
should occasion no serious misgiv- 
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BROADCASTING DATA 


The first census data on 
broadcasting, forming the 
first returns of the 1935 Cen- 
sus of Business, became 
available this week. Cover- 
ing 36 stations in New Eng- 
land, it reveals the first 
glimpse of what revenue this 
new industry gets, how many 
it employs, and what wages 
it pays. Receipts of $3,664,- 


687 in 1935 were derived: 
17% from national and 
regional advertisers, 51% 
from local advertisers, and 
32% from national and 
regional networks. These 
36 stations employed 727 


persons, 79% of them men, 
with a 1935 payroll of $1,- 
365,856. Wages averaged 
$24 per week for office and 
clerical help, $34 for station 
technicians, $59 for station 
artists, and $148 for execu- 
tives. 











ings, because comparisons will be 
made with the sharply rising volume 
of the last three quarters of 1935. 
The daily average gain of January, 
1936, over a year ago was 105°, for 
February 81%, for March 62%, for 
April to date, 94%. 


Home Building 55% Ahead 

Home building which has been the 
feature of the spring construction 
market holds 55% ahead of April, 
1935. Non-residential building em- 
bracing industrial, educational, and 
other public structures has jumped 
140% ahead of April, 1935, while 
public works and utilities average 
88% ahead. 


Steel Price Increases? 

Rumors of contemplated price in- 
creases for finished steel products 
broke out this week. A scar 
announcements of higher prices have 
not proved —— effective in the recent 
past. Demand is then at the year’s 
low. Motor buying will have tapered 
considerably, and though large ton- 


nages for 1937 models overhang the 
market in late summer, Detroit could 
exert considerable 
another 


pressure Against 


price IncrTcase 
Social Security Act Blamed 
Blame for the contemplated price 


increases is laid at the door of the 
social security act with its added tax 
burden. This week, too, saw a sut 


prise move on the part of leading 
steel companies in granting vacations 
with pay to workers of five or more 
years’ service, adding another cost. 


Buying Freight Cars 

Freight car buying turned consid 
erably stronger in April, so that the 
firsts four months saw for 
14,009 cars written on the books, with 
enough additional business in the 
offing to assure railroad equipment 
makers the best year since 1930, First 
quarter carnings of nine companies 
showed a 213) increase over 1945. 


ord rs 


General Motors in Lead 

Backed by an extensive selling cam- 
paign that overcame the obstacles of 
General 
Motors organization set a all 
time high in sales to consumers in 
the first four months of 1946. In the 
first quarter, it was the only one of 
the Big Three to improve its grip on 
public acceptance, selling 44.46, of 
all passenger cars in the 
against 32.3€7 in the same months of 


cold weather and floods, the 
new 


country 


1935. The Ford and Lincoln group 
slipped from 36.40 to 24€,; while 
Chrysler dropped from 24.3°) to 


23.2©,. All other manufacturers im- 
if 

proved their hold by raising their 
percentages from 7] to 8.4%, 


Passenger Car Sales 
Estimates of April passenger car 
sales for the motor industry as a 
whole indicate that sales will not bet- 
ter last year’s mark significantly, Un 
favorable motoring weather that has 
also disappointed gasoline and tire 
sellers is probably reflected in this 
failure to make a better comparison 
with last year. Consequently, it would 
not be surprising to find May the 

peak sales month of the year. 


Sales of Big Merchandisers 

Department store sales last month 
made less than the expected increase 
from March, dropping the index from 
88% of the 1923-1925 average to 
81%. However, the spread over 
April, 1935, reached 8°7, with such 
areas as Cleveland, Chicago, St. Louis, 
Minneapolis, and Dallas rating 11% 
or better. Montgomery Ward, partly 
by virtue of a special sale, set a new 


all-time high for April. Walgreen, 


important drug chain, and Jj. C. 
Penney also set new records for 
April. 
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AND THE 


GOOSE HONKS 


When words are given wings by the 
Mimeograph, they are sure to go places and 
do things—for the Mimeograph is the one 
all-purpose duplicator, capable of turning out 
in record time, and at low cost, almost any 
form of communication aimed at business bet- 
terment. It is this all-purpose duplicator, with 
q its complete and nation-wide service equip- 
| i ment, that has been an important factor in many 
H | a present business upswing. For latest particu- 
lars, write A. B. Dick Company, Chicago, or see 


your classified telephone book for local address. 
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Hull’s Trade Policy Wins 
French tariff treaty, signed for Foreign Trade Week 
(May 17-23), is latest result of his three-year effort, 
which has increased our exports. 





} 


Executives who handled more than with Finland—will be signed in a 


; 


$4.300,000,000 of foreign business last few days, and negotiations are far ad 


vear—and the 15 million Americans vanced with Spain. Concessions to the 


who had a share in these transactions French on wine shipments to this coun 
will celebrate National Foreign Trade try are likely to tempt the Spanish and 
Week from May 17 to 23 Portuguese into prompt action In addi 
Tops on the honor list go to Sec. tion to these pacts in Europe, an agree 
Hull In 1933 he formulated a pro- ment with Costa Rica is almost ready 
cram to revive foreign business. It is to announce 
not yet completed, but the showing is Sec. Hull's real tri is tl ide 
sufficiently impressive to have won for agreement with Canada, this country's 
Mr. Hull the approval of even the most second largest customer Though it has 


bitter anti-New Dealers. In three years, been in eftect only since Jan. 1, exports 


w trade agreements have been signed to the Dominion are 


th 13 foreign customers who bought year ago, with the pickup accclerating 
one-third of all our exports last year Though less than 15°) of our ex 
Since all treaties have been negotiated ports go ordinarily to Latin American 
on a most-favored-nation basis, many of countries, there 1s a new emphasis o 


the benefits have been passed along to 
ountries with which new agreements 
still have not been signed 


French Agreement Signed 

Latest of these new agreements was 
signed with France a week ago. De- 
tails have just been revealed and they 
bring to the secretary of state fresh 
redit for shrewd bargaining and a de- 
termination to make his plan work. 
France is strongly nationalistic. The 
French quota system was one of the 
most troublesome in Europe. French 
political difficulties have delayed recov- 
ery and made business and political 
leaders wary of making any trade con- 
cessions. In spite of these obstacles, 
Washington has negotiated a new trade 
pact with Paris, the first comprehensive 
agreement with France in a century. 

The new pact assures the United 
States that with a few unimportant ex- 
ceptions, it will enjoy the most favor- 
able treatment which France now or 
hereafter accords to any country. Duties 
are reduced on 19 important items, 
bound at minimum rates for another 
group of imports coming largely from 
the United States. Quotas on 44 im- 
ports are enlarged or fixed at present 
levels. In all, nearly 21% of the im- 
ports from the United States will bene- 
fit. Shipments of these items to France 
last year were valued at nearly $25,000,- 
000. They included fruit, canned fish, 


automobiles and parts, office equipment, fypaANDING BUSINESS—Rogers D. stile 


and motion picture films. 
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(left). president 


: ‘ -_ Hawaiian Steamship Co. and T. Rieber, chairman of the board, Texas Co 
Though this is the fifth trade agree- American business as they alight from a plane, climb aboard the Hindenburs 
ment with a European country, another off to survey the expanding foreign markets for United States goods in Europe 

















simplified as a result of cooperative dis 
cussion of common troubles 


Since the depression low, our total 
exports have expanded 12>, and there 
has been a small shift in markets 


Europe continues to take about 45% of 
Asia—largely due to Japan's 
rapid increase in demand for our cotton 

took 17% of our exports last year, 
compared with 12% in | Both 
Africa and the South Sea markets have 


oul voods 


Q>9 


increased in importance North and 
South America are buying a smallet 
proportion of our goods than in 1929 


Britain Tops the List 


Individual markets have — shifted 
Canada has allowed Britain to slip into 
first place as a market. Japan has pushed 
third place, and Germany has 
dropped behind France Cuba and 
Mexico have become more important 
Argentina has slipped from sixth place 
in 1929 to thirteenth last year 

Japan has been the bogey man in the 
foreign trade picture during the last 
four years, though the Japanese still 
transact less than 349% of the world’s 
foreign trade compared with 109 by 
the United States and 159 by Great 
Britain. With modern equipment, cheap 
labor, and aggressive selling methods, 
the Japanese have made serious inroads 
in a few markets: China, India, colonial 
empires in Africa, and the countries of 
Central America (see table) where the 
volume is small but where Japan has 
an important share of the business. 


into 








Shifting Markets 


Guatemala 
Honduras 192¢ 
Nicaragua 


Costa Rica 1926 


Panama 19.26 





. ‘ l . 
in Central America 
Percentage of Imports From 
é 7 

nited United i/ 
States Kingdom Germany) Japan Othe 
$3.7 12.2 12.5 1.4 ) 
$1.0 13.1 12.5 3.7 19 
$2.2 94 11.8 6.5 1 

1.2 11.0 22.5 4.7 »0 
82.0 6.5 4.9 0.3 

73.8 5.1 1.5 1.1 15.5 

0.2 S.4 4.3 3.2 17.9 
64.6 6.1 44 10.6 15.3 
69.4 11.0 71 0.7 11.8 
62.8 12.9 7.1 1.2 16.0 
5s 11.9 8.2 1.5 1¢ 
50.0 11.7 16.9 6.4 15 
55.7 14.4 12.3 0.2 17.4 
17.8 13.4 12.5 2.3 24.0 
16.4 12.6 12.1 6.0 22.9 
44.3 9.1 40.9 6.9 18.8 
66.1 &.8 7.3 1.9 1 
16.4 13.9 11.9 3.7 il 
“a 13.3 8.3 11.1 22. 
38.5 14.4 23.1 0.5 4.5 
65.4 8 §.J 1.3 20.0 
$7.2 8.2 5.8 i 21.4 
53.4 7.1 3.4 12.6 23.5 
$3.9 6.8 3.9 11.7 23 
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Germany has made almost as striking 
gains in Latin America particularly in 
Brazil, Colombia, Chile, and tn the Cen- 
tral American countries where the Nazis 
have their and banana 
business on a barter basis 

The foreign trade outlook is com- 


revived colttee 








Haiti 
+23% 


Sweden 
+147, 


Brazil 
+97, 


Cuba 
+1267 


Belgium 
+277 

















How the New Trade Agreements 
Have Helped Business 


e. Exports from U.S. 
Since Treaty 


Exports from U.S. in 
Comparable Period 
Before Treaty 
Percentages indicate export 
gains since treaty over | 
comparable previous period 








o 123 4 5 25 





United States Exports to All 


: 50 
Millions of Dollars 


Countries*9 % 
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BUSINESS IS BETTER—Washington’s 


foreign trade. 


new 
Business Week measures the benefits in this chart. 


program is boosting 


Because the pacts 


reciprocal trade 


have been effective for varying periods (Cuba since September 1934, Canada since last 
January), average monthly exports under the treaty are compared with the average for 


the previous comparable period. 


As a basis for comparison, total export business to 


all countries for the year ending in March 1936 is contrasted with the previous year. 
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paratively bright 
are dwindling slowly. 
ing in most foreign countries as well 
the United States. The reciprocal trad 
program has been accepted by a lars 
enough group of important nations 
assure Negotiations are 
ready quietly under way with the Bri 
ish, our best customers. Mexico is ex 
pected to be the next large Latin Ame: 
can country with whom negotiations wt 
open. Japan, with a growing restr 
tron problem on her exports, may soo 
be willing to talk business. The Unit 
States lost some ground in world ma: 
kets during the depression, but S« 
Hull's constructive program is helpin; 
to revive this for Americat 
exporters 


Currency restricti 
Business ts revis 


its success 


business 


Our Big Exporters 


Here are industries that lead in 
foreign trade. Some approach 


1929 totals. 


WHat does export business mean to 
American industry ? 

Business Week has checked with lead 
ers in various lines of industry to se 
exactly what happened to foreign sal 
during the depression, and what current 
export business means to present manu 
facturing schedules 

Office equipment and machine tool 
makers generally have the largest volume 
of export sales in relation to total pro 
duction. Part of this is due to the fact 
that the United States has comparatively 
little competition abroad for really com 
parable products in these two lines. Fur 
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| WHO SELLS TO LATIN AMERICA? 
- Business Week’s Examination of Foreign Trade Shifts Uncovers 
| Some Newcomers, and a Few Oldtimers Who Are Slipping 
Iimports—Per Cent of Total | 
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The United States Is Still Major Supplier in Every Large Market Except the Argentine. Germany 








and Japan, With Export Subsidies and Cheap Goods, Are Making Outstanding Gains. 
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ther, in many countries ind 1s s 
small that it would be unecono! | 
raise tariffs and force us to install branch 
planis to hold the market 

In the office equipment line, as mu 
as 400 oft production is sold abre 
In neral, foreign sales are now pt 


portionately a little smaller than in 1 


, 


Several machine tool companies refle 
the keen demand abroad for rush sup 
plies of key machines. Russia and Japan 
were good buyers during much of the 
depre ssi0on In the last year, retooling 
of factories and the armament 
abroad have pushed the machine tool in- 
dustry in this country back onto pros- 
perity Hardware manufac- 
turers also re port a better proportion of 
One 


industry 


schedules 
foreign business than in 1929 
company says that its exports last year 
were actually 80% of the 1929 total, and 
that foreign accounted for 
nearly one-fourth of domestic production 


business 


Why Exports Dwindle 


Food processors and a part of the 
chemical industry report dwindling of 
export business due to the licensing ot 
foreign manufacturers to produce abroad 
for them, or because they have 
lished branch plants in large markets 
where taritfs prevent shipments from the 


esta! 


United States This is also true of some 
of the tire companies 
Manufacturers of farm machinery 


have not yet built export volume back 
to its 1929 position, though exports in 


most cases absorb more than 15° of 
pre sent output 
Of the newer industries, air-condi- 


tioning manufacturers have managed to 
leep export sales approximately in line 
with the expansion of domestic business 
In almost all cases, they account for less 
than 10% of current production. 

One motor truck manufacturer who 
started to develop an export business in 
1929 reports that exports now absorb 
30% of his total production. He has 
80 active distributors in 70 different for 
eign countries and has developed much 


of his business by mail 


Selling for Banks 


Homes they own are sold by 
cooperative arrangement in one 
New York county. 


THE mutual savings banks of New York 
State, which own plain and fancy homes 
here and there as a result of financial 
miscalculations by former owners, are 
dishing up a new scheme for selling 
them 

If you happen to be a mutual savings 
bank in New York, you probably arc 
also a stockholder in the Institutional 
Securities Corp., which handles mort 
gage and management servicing for you 
and your fellow banks. It is the Insti- 


tutional Securities Corp. which thought 


14 


} tne new cooper tis mecinod Of trans 
forming bank-owned homes back into 
is! and Westchester County was 
picked as ti experimental ground 
Ihe method 1s this: Institutional Se- 


urities surveys the sales possibilities ot 


which mutual savings banks 


in areca in 


own many homes; if ample room for a 
merchandising drive is discovered, the 
invited to line up their offer 
the 


a general blanket list of homes, 


banks are 
ings within district and to include 
them in 
which Institutional thereupon advertises 
and peddles aggressively ; 
the principle is no no 
I real estate brokers are used, but 


mpaign headquarters makes a 


extensively 
simple sell, 
large; 
if the 


Ca 


direct sale, the owner bank gets all the 


less a @ over-riding com 
for campaign expenses; all 
homes included are repaired and livable, 
and each is offered at one definite, non- 
bargaining price 

The turnover thus far in Westchester 
County is reported to be gratifying, and 
local real estate brokers are delighted. 


proceeds, 2¢ 


mission 


New Farm Friends 


Chemists and industrialists unite 
to study crops as raw materials, 


CHEMISTS wrote a prescription this week 
for the ills of agriculture, at the Second 
Dearborn Conference of Agriculture, 
Industry and Science. The meeting was 
sponsored by the Farm Chemurgic Coun- 
cil and the Chemical Foundation, in a 
movement which has been inspired in 
large part by Henry Ford. 

Che prescription is: Mix industrial re- 


I 
search with natural resources and aggres- 


sive capital and apply with patience and 
enthusiasm, wherever agriculture is sick. 
Five hundred specialists from science 
and industry participated in the pro- 
gram 


William J. Cameron, Ford keynoter, 


m 


quoted Henry Ford as believing 
some day he will be able to prow 

itomobile. This may come throug! 
greater use of farm products as raw 


terials for the factory, with plastics s 
stituted for metals. He sees far r 
social implications in this new link 
of agriculture and industry 

The ideal is still far from realizati 
but Ford's soy bean oil program is 
excellent start in that direction.- Wit! 
production of a million automobiles 
nually, the Ford company will req 
more than 450,000 bushels or 28 
acres of soy beans each year. At 
the company owns 12.000 such a 


enough to take care of the present de 


mand 
Politics Criticized 

Those professional saviours of agr 
culture, the political spellbinders, w 
conspicuously absent from 
ference but were not without mentior 
Chemists pointed out that the answer t 
the question of surplus farm products 
to use them. The politicians have wast 
them 

Charles 
president, apostle 
search, summed it up in stating that 


duPont vi 


M. A. Stine, 
the chief 


now ot 


dustry could be used to prevent 


than cure farm ills 


Fred W. Sargent, president of 
Chicago & North Western Railroad, es 
mated industry's stake in farm 
perity at $10.000,000.000. How ir. 


of 


expects the use of cotton as at 


Cofhin, chairm: Southern Cott 
Inc., 
binder to partially cure tl tton 

( Oo partia y cure the cotton s 
plus evil. Joseph H. Choate, Jr , fort 
Federal Alcohol Administrator 
that development of wine drinking 


America could wipe out both farm 


in 


liquor problems 

The conterence is expected to stin 
late research in every direction. It is 
organized effort to find a closer coordi: 
factory 


ana 


tion between farm 


Heraid Tri Z 


the con 


' 





IT WAS THEIR WEEK—Life Underwriters Association of New York City opened Life 
Insurance Week last Monday with a breakfast for 2.500 members, got away to a flying 
start on the national drive for more financial independence through insurance. Speak- 
ers at the New York meeting were, from left: Theodore M. Riehle, chairman of Life 


Insurance Week; Glenn B. Dorr, president of the association; 


Albert E. N. Gra 


y, 


assistant secretary Prudential; John A. Stevenson, Philadelphia agent Penn Mutual. 
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FORD OPENS A GATEWAY 
visitors will pass through the new Rotunda, 
plant. 


-During 1936, the Ford Motor Co. estimates 


Wee 
100.0000 


Bustr 


opened this week as gateway to the Rouge 


The air-conditioned, cog-shaped building is opposite the administration offices 


at Dearborn, was built of Indiana limestone, will be flood-lighted at night. Within, 32 
immense photographic murals line the walls, there is a little theater, and numerou- 
exhibits of Ford machines, methods and products. 


Senate Listens to Reason 


Thrift tax is headed toward compromise as business 
protests begin to force Washington to think about eco- 


nomics as well as politics. 


WASHINGTON (Business Week Bureau) 

After a rally with two out in the 
ninth, business forced the Roosevelt tax 
measure into extra innings in the Senate 
with chances now favoring a compro- 
mise between traditional methods of 
garnering federal revenue and the new- 
fangled approach by means of a levy 
on undistributed corporate income. 


Business Gets Help 


Definitely, it is a partial victory for 
the tried. Or, an ancient economic 
aphorism puts it: “An old tax is a good 
tax"’—because people are familiar with 
it. A letter from RFC Chairman Jesse 
H. Jones to Sen. Harrison, chairman of 
the Senate Finance Committee, helped 
business to provide the weight necessary 
to tip the scales against the Administra- 
tion philosophy. Mr. Jones observed 
that the proposed bill threatened to re- 
tard new construction and moderniza- 
tion projects and that some exemption 
should be made for earnings put to such 
uses. This, supporting the slow-starting 
but increasingly effective drive of busi- 
ness against the House measure, 
prompted Sen. Harrison to cast about 


as 
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for a new scheme and caused President 
Roosevelt to say that he would be will- 
ing to have the House bill 
Result: Concessions by which the main 
source of the revenue sought will be 
from a tax on corporate earnings and a 
minor portion will be gathered from a 
surtax on undistributed income 

But no one can tell what the final 
measure will look like after it (1) 
passes through the Senate Finance Com- 
mittee, (2) is voted through on the 
Senate floor, (3) goes to conference be- 
tween the Senate and the House and 
(4) possibly is shunted back to both 
legislative bodies for enactment follow- 
ing the conference report. 

From allusions of Sen. Harrison, it 
now appears likely that the bill, when 
ultimately adopted, will cause little or 
no disturbance to prevalent corporate 
practice. Heretofore, it has been tra- 
ditional for business to pay out from 
60% to 80% of earnings, usually toward 
the lower figure 

Under a tentative plan of Sen. Har- 
rison, corporations which paid out 70% 
of their earnings would suffer no surtax 
—in other words, they would be able 


revised 


» on as KDetore, Without suft 
ae 
rit nalizing tax. Sen. H 
e would retain t 
) { x and, to c 
req ts ¢ Pr nt R 
) | ‘ | x " 
i - a 44 i sr i 
| 
earninys abov 4 


How It Would Work 


’ | 
Whether the Senate will wind 
with this scheme is conjectural, but 
iny ise } re isa Sampi snaj t 
what wo 1 ntiy f « > 
importat oO s un ’ 
. ’ 
plans vith 
! i ! Tax [ ] I 
la I I 
oa ; p 
‘ oo] 
Allied Chemica $ $ $ 
E. I, duPont , KYS d 
Genera I ls l ) 
Genera M rs ) , i 
Wes La } 4 l 
From this tab it in be s 1 that no 
set rule can be laid na » whet! 
taxes will increase orf rease und 
the new miunistrations of Congress In 
the case of General Foods, the erstwhil 
Treasury plan would have red lt 
because the company pays out such a 


large proportion of carnings to stock 


holders; likewise duPont On the other 
hand, Western Union, because in 1935 
after several lean years, it conserved 
carnings, wo ld have had its bill hiked 
by the Treasury plan Ihe tentative 
(Harrison) plan would do two things 

ive business a chance to | ough back 
earnings and yet retain the undistributed 
profits tax principle on undistributed 
earnings in excess of 30° Its effect 
can be noted on Western Union and 


General Motors. 


A Blow to Expansion 


The Treasury tax, on the other hand 
would have operated in an unpredictable 
fashion. Corporations which uid 

in dividends 55% of earnings 
would get a reduction in taxes 


rations which paid out in dividends less 


than 55° would be severely penalized 
Net result 
calculating 
would rece 


bility of corporations’ using carnings for 


* put 
| ou 
or more 


cory 


) 
? 


no way oft 
tax the 
and the possi- 


There would be 


what amount of 


Treasury Ve 
expansion would be virtually nil. 
The Treasury counted 


direct levies on personal incomes from 


on regaining in 


dividends what was lost in corporation 


But, at the very best, the 
! 


taxes amount 
would be conjectural and spe 

Now, the Senate, by altering the 
Presidential scheme, will accept in di 
luted form the philosophy of a tax on 
undistributed earnings, but the tax prob 
ably will be graduated and more moder- 
ate: at the same time 
made to business to retain the former 
tax base of actual income to provide the 
bulk of revenues. 


itive 


concession = 1S 
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SAME, BUT DIFFERENT 


Kelvinator’s new air-conditioned homes. 


Business Week 


These two houses illustrate the variance in design of 
The dimensions are the same (24 ft. x 27 ft.) 


and each has brick veneer finish, three rooms on the first floor, three rooms and bath 


on the second floor. 


however, a certain degree of individuality 


By variations in doors, windows, roofs, and exterior painting, 


is assured the home owner. Eleven of 


these houses have been built by Kelvinator thus far, in Detroit, and the company’s 
1936 home-selling campaign will be limited to the area surrounding that city. 


$6,000 Air-Conditioned House 


Kelvinator makes a bid for mass market. 
houses at various prices, all under $10,000. 


Offers 


In- 


cludes “‘package” of conveniences. 


THE butcher and baker will enjoy the 
benefits of year-round air-conditioning 
before the banker and broker, accord- 
ing to a program launched by Kel- 
vinator Corp., Detroit. It has worked 
out plans for building and selling for 
around $6,000 houses equipped with 
conditioning equipment and engineered 
so. that air-conditioning can attain 
maximum efhiciency at the least possibl« 
operating cost. 

Attempts to air-condition homes 
have been confined largely to houses 
valued at $10,000 or more, with great- 
est emphasis on structures considerably 
higher priced. Kelvinator ts dipping 
into the vastly larger market at $6,000 
to $7,000. In cooperation with local 
utility companies around the country, 
such as Commonwealth Edison at Chi- 
cago, it is erecting houses at these retail 
selling prices to demonstrate what can 
be done in completely engineering and 
designing a house for all-year air-con- 
ditioning 


The Kelvinator Package 

In Detroit Kelvinator has built 11 
homes to sell within the $6,000-$7,000 
range, including the lot. Each house ts 
equipped with a ‘Kelvinator Package,” 
consisting of boiler burner unit to heat 
the house, air-conditioner, condensing 
unit for cooling the air, comfort damper 
system for night cooling, duct system 
for proper distribution of heat in winter 
and of cool air in summer, awnings at 
west side of house, six-cubic-foot Kel- 
vinator refrigerator, and Kelvinator 
electric range 

With the Kelvinator package the com- 


16 


pany gives installation, one year's free 
service, personal instructions in opera- 
tion of the system, complete plans and 
specifications for construction of the 
house, and supervision of the job 
Tests show operating cost to be $183 a 
year, of which $73 1s for oil and $110 
for electricity. This sum includes the 
air-conditioning apparatus, oil burner 
(to heat year-round supply of domestic 
hot water as well as house), all electric 
domestic appliances, electric lighting. 


Dimensions Standardized 


Houses built to Kelvinator specifica- 
lot but with Kelvinator 


tions, without 
package, cost $4,872 to $5,377. They 
have living-room, dining-room and 


kitchen on first floor (the top price 
houses also have a breakfast nook), and 
three bedrooms and tile bath with tub 
and shower on second floor. Each house 
is of brick veneer, is 24 feet by 27 feet, 
is designed so that either dimension can 
face the front ot the lot. 

Special features claimed for these 
houses: each differs from the other in 
exterior appearance so that no two in a 
row look alike; each is designed to se- 
cure maximum livability; low cost to 
owner for original investment and up- 
keep; each contains modern con- 
veniences usually associated with much 
higher-priced houses. 

Houses are designed to get most efh- 
cient use of air-conditioning equipment. 
Walls have 3% inches of rock wool in- 
sulation and the roof 4 inches. Win- 
dows and doors are weather-stripped. 
Awnings at the west keep off the sun's 
rays in summer. ‘Night cooling” 





drives out warm stale air fror 
house on summer evenings and | 
back in fresh clean air to make 

ing comfortable All equipme: 
concentrated in one section of the 

ment, with overhead pipes mini: 
in number. 

These houses have been appra 
liberally by the Federal Housing 
ministration (appraisals based on 
for livability, 20% for layout, 20° 
structural soundness). The top | 
house, without lot or garage, sells 
$6,230-—$5,377 for construction expe: 
including the Kelvinator package, $ 
for builder's profit, $315 for se 
commission to real estate dealer. 
of lot is estimated at $800 

Kelvinator’s campaign for 1 
limited to the Detroit district, wher: 
company is working with archite 
builders, and real estate men to 
chandise its modern houses. 


Complete, at Low Cost 

Kelvinator believes that modern hx 
construction must be built around 
est manufacturing and _ scientific 
velopments, foremost of which is 
conditioning. There is much confus 
today in the public mind as to what a 
conditioning really is, because so ma 
products have been marketed under 
name. Kelvinator is trying to mal 
available to the public complet: 
conditioning, which means proper h 
in the winter and cool air in the si 
mer. The only way to do this, it f« 
is to bring the price down to suit | 
pocketbook of people who have 
than $10,000 which they can afford 
spend for a house. 

To educate the public regarding 
conditioning, Kelvinator has establis! 
the Temperature Research Foundati 
in New York. It will serve ‘‘as a cl 
ing house of information on all phas 
of the subject of temperature research 
will prepare and distribute pamphlet 
by leading authorities. 


Rail-Truck Collision 


North Carolina truckers assail 
railroad rate cuts for regaining 
gasoline shipments. 


NortTH CAROLINA truckers are battlin 
desperately to block heavy reductions i: 
railroad rates on gasoline moving fro! 
water terminals. Major oil companies 
are not affected. They contract with 1 
dependent truck outfits for bulk hau! 
of their products. Truckers have take: 
the fight to the state courts. 

The drive of the railroads to recap 
ture the oil business is of great signif 
cance. If the proposed rates for North 
Carolina lure back the traffic, similar 
schedules will be inaugurated all along 
the South Atlantic seaboard 

In August last year the railroads took 
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a deep chop at rates on gasoline moving 
inland. Trucks did better than hold 
their own, One estimate being that 60% 
of North Carolina movement of oil 
ommodities is by highways. So the 
tilroads made a second deep cut. For 
ne 127-mile haul out of Wilmington 
e normal rate per 100 Ib. is 30¢: last 


gasoline rate to a road-rail service by tihizing fla i 


20¢: the proposed scale is 10¢ for the rail haul was made some time 
Truckers claim some of the new rates ago when Chicago Great Western filed 
trucking costs They a tari naming rates for ulers and 


emanded that the courts prevent trucks Operation of this tart? wa 
Injunctions have been suspended by ICC and is still under in 

cuts have been attacked vestigation 

anti-trust laws Truckmen coi prising the | 


Minnesota Motor Carners Conteret 
afe SCCKING aA Sil thar arrange ft wit! 


one of the road 


Angry Over B.& O. Truck Tieup oso scien cs tie 9 


contemplates operation Of a train 
1,;/ } 


Other railroads outraged at affiliation with Keeshin flat cars daily in cach direction. Co 


currence by the ra:lroad in the fr 


for motor-rail-motor package service. Interstate lassification and tariffs of the Hin 
Commerce Commission may delay the deal. Minnesota group would extend o 
the-road truck rates to the coordinated 
WASHINGTON (Business Week Bureau) & O., by which the service. Truckmen will save payment 


By joining with Keeshin Transcon- 
tinental Freight Lines, Inc., in motor- 

ail-motor package freight service, the 
Baltimore & Ohio Railroad has out- 
raged competing roads. Loose talk 
ibout a rate war is premature, however, 
as intervention by the Interstate Com- 
merce Commission is certain. 

B. & O.’s action flouts the policy 

lop sted last fall by the Association of 
American Railroads that none of its 
members should establish joint rates 
with truck lines that invade the terri- 
tory served by other roads. Such pol- 

declarations by the association are 
not binding, however, except by a three- 
quarter vote of its board of directors. 
If it comes to a showdown, B. & O. 
in resign from the A.A.R. 

In this coordinated road-rail service, 
the shipper’s only contact is with Kee- 
shin, as B. & O. will perform only an 
intermediate service. Trailers will pick 
up freight and haul it to the rail station 
where they are loaded on flat cars. At 

estination they are taken over by trac 
tors for delivery. 


Container Car Users Oppose 

Shipments handled in this fashion 
will take the same rates as if hauled the 
entire distance over highway. The new 
service is plugged by B. & O. as the only 
effective method yet proposed for meet 
ing truck competition. The loudest pro 
tests seem to be coming, however, from 
other railroads such as the New York 
Central and Pennsylvania, which oper- 
ate a container car service, by which de- 
mountable units are transferred from 
truck to flat car and vice versa for pick- 
up and delivery. (Central and Penn- 
sylvania, incidentally, were the leaders 
in the fight on the 2¢ passenger fare, 
approved by B. & O.) 

The B. & O.’s road-rail service will 
cover its entire system, including the 
Reading and Jersey Central to New 
York. Local traffic on these lines will 
not be included. In addition, B. & O. 
will inaugurate its own pic kup and de- 
livery service in common with other 
Eastern roads on May 25 (BW—May9- 
36, p16). 
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growth of similar plans promoted by passing 
errr Motor Exp 


‘listed 





ONLY YESTERDAY 


automobile casings. 


factory manager; 
Shepherd, assistant sales manager. 


railroad and the motor carrier divide the of Wisconsin license and permit { 
rate paid by the shipper, ts the out ind a ton-mile tax on interstate truck 


through the stat 


May 9, to 0 Keeshin’s New England Move 


a tariff establish This week the ICC began hol 
Chicago Great he rings on Keeshin's apy ition 
Clinton, Davenport & enter New England. Keeshin Transcor 
which 42 motor tinental Freight Lines (a holding com 
as concurring. pany, half owned by Mr nd Mr 
‘railers will be shipped on flat cars to Keeshin, tl other half | Lel 
} motor carriers per Brothers) wants to buy for $250, 
delivery offer a the stock of Seabe 1 br I ! 
per 100 Ib. in Inc., of Connecticut, and three athliat 
ght delivered to companies. These lines, thro | 
own terminals. ing company, Motor Carriet Inc 
This would confine their operations on wholly owned by Leh Brothers 
to the haul between their Other truckers objected to Keesh 
railroad freight entering New England. So did the N 
York Central, the New H f 
to establishing Eri 


-Just ten years ago the tire on the left was the newest thing in 


Tire No. 250,000,000 from the Goodyear plant gives some idea of 
the greater strength and wearing qualities built into tires by the rubber industry today 
i i i raises wages, begins a busy summer. Goodyear officials inspect- 
ing the Double Eagle Airwheel and its predecessor are, from left: B. Darrow, acting 
W. Litchfield, president; L. E. Judd, advertising director; L. H 














Roosevelt Wins on Relief 


House passes bill as a stopgap till next spring. 


Hop- 


kins says there should be no permanent relief plan 
before employment improves. 


W ASHINGTON ( Busine ss Week Bu eau) 

With no provision for continuing 
support of a public works program, the 
$1,425,000,000 work relief bill is being 
steered through Congress in strict com- 
pliance with sailing directions from the 
White House. Intended only as a stop- 
gap until next spring, the bill which 
was finally passed by the House and 
sent to the Senate May 11 is described 
by Harry Hopkins, Works Progress Ad- 


ministrator, as a “palliative.” 


the problem of unemployment, Hopkins 
had previously warned the House Ap- 
propriations Committce against increas- 
ing pressure for adoption of any 
permanent plan of relief. That a per- 
manent plan, in which the federal 
government must share, will be needed 
eventually, is conceded by Hopkins but, 
in line with the President, he contends 
that there ought to be a greater increase 
in private employment before that 1s 
given consideration 


























Asserting that relicf does not answer The WPA _ administrator endorses 
ve ’ . . 
First Quarter Earnings—By Industries 
(In thousands—000 omitted) 
No. of 
Industry Concerns 1935 1936 % Change 
NR ieee cat ok uals oie 5 d$421 $549 Loss to Profit 
dian ahi adese kes ‘ 312 509 + 63.2 
Automobiles... .... : 5 a 8 38,773 66,929 + 72.6 
Automotive Accessories........ 35 16,202 15,005 - 7.4 | 
Building and Supplies... . 11 854 1,305 + 52.9 | 
NS cc bint ccasevekseews 19 24,110 30,954 - 24 7 
SERBIA ss Aisa aaa Sa 10 2,185 1608 — 264 | 
Drugs, Toilet Articles... ......ceee. 9 8,374 10,063 + 20.2 | 
| Electrical Equipment............... 5 8,009 11,477 43.3 | 
| Financing and Investment.......... 17 1,842 6,319 + 30.5 
0 SS eas rrr 35 27,168 30,538 + 12.4 
PE nigithGut cess vase candaanda NS 3,463 1,614 t+ 33.2 
I  icGiveneenweanedudneee 6 1,246 1,384 3.2 
Confectionery, Soft Drinks....... 11 7,522 7,411 — 1.5 
PE Scctkecadacsusousscares 8 11,937 14,129 18.4 
Household Equipment............. 14 1,201 1,858 + 54.7 
SEES PER Perr re 22 3,955 6,451 + 63.1 
co wa deawacumes 14 1,640 2,674 + 63.0 
NN ESET EEE OEE TTT i8 2,826 3,465 + 22.6 
Miscellaneous Services............. 8 i1 314 +2,705.0 
Nonferrous Mining & Metal Products 19 3,447 1,760 + 38.1 
Office & Business Equipment....... 6 3,272 4,129 t+ 26.2 
CPG reseeeesedectesunccnssccoces 28 10,511 22,730 +116.3 
PUNE PORN sc 6c cccccccccceseecs 10 1,195 1,146 — 4,1 
| Publishing & Printing............. s 2,767 3,032 t+ 96 | 
RO, ROOMS. cccvcccccnesccess 6 4,650 6,548 + 40.8 | 
| Railway Equipment................ 9 866 2,715 +213.4 | 
tends 04 6400640008 600048 4 d1,056 82 Lossto Profit | 
DE SN creases senceccevessces 25 6,524 11,338 + 73.8 
DR ciaeeeeiend esencbeseaceewe 7 1,410 1,457 + 3.3 
PP: chet gees die eenwenteeeoe 6 474 529 + 11.6 
ee NS... tices ceases ue 362 $174,101 $248,484 + 42.7 
a I, 5 vc iccacewesevens 144 45,450 *d27,000 Loss Reduced 
CRO Kaceunecescocccessevecsoss 13 58,497 57,540 — 16 | 
PE OEE. a <ncecccsecenies 30 56,676 55,438 — 2.2 | 
Tractions & Bus Transportation... 13 1,821 2,102 +°15.4 | 
GRAND TOTAL..........--- $49 $187,148 $279,024 + 49.1 | 
d-Deficit. *Approximate. 
Business Week 
GOOD SHOWING—While individual company returns varied widely in the first 


quarter, only four industrial groups lagged behind last year, coal mining making the 
greatest decline. Heavy industries continued the gains of last year with railway equip- 
ment, oil, steel, automobile, and machinery heading the list. Shipping and aircraft 
companies turned losses into profits. Though 25% of industrials reported deficits in 
the 1935 quarter, only 14% indicated losses in 1936, while 70% showed improvement 


above last vear. 


Utilities declined slightly 


under a year ago while preliminary 


estimates of Class I railroads indicate a sharp reduction in losses. 
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President Roosevelt's proposal to li 
the working span of life to the y 
between 18 and 65 with estimates + 
2,000,000 children and 3,000,000 ad 
outside of these limits are on indust 
payrolls today. Thus did the Ad: 
istration turn back the proposal, s; 
sored by Rep. Taber, New York Rx p 
lican, to abandon work relief and } 
the money over to the states for 
tribution as a dole. 





Wage Rate Surrender 

The Administration's ideas regar 
the conduct of the work relief progr 
have changed in some particulars. T} 
was some surprise when the floor n 
agers of the bill accepted an am 
ment by Connery, chairman of 
House Labor Committee, providing | 
payment of prevailing wage rates. 17 
fight on this issue featured enactn 
of the $4,000,000,000 bill a year 
Union labor lost out at that time 
since then WPA’s experience, acco 
ing to Hopkins, “has led us to beli 
that we should pay the hourly prev 
rate in the community but continu 
put a top limit on the amount w 
in a month.” 

The bill’s managers anticipated a R 
publican coup by barring illegally 
tered aliens from employment on work 
relief projects. I 





This was agreeable to 
Hopkins who had previously s 
that Congress indicate its intent on t! 
issue. 


PWA Left Out 


The work-relief budget was cut fr 
$500,000,000 to $425,000,000 to 
for an increase from $246,000,000 
$308,000,000 to carry the Civilian Co 
servation Corps at an enrolled strengt 
of 350,000 until Mar. 31 next year. D 
feated in the House on a point of or 
as not germane to the bill, the proposal 
to divert a portion of the work-r 
appropriation for continuing Pul 
Works Administration grants and loar 
for municipal public works does not 
promise to fare any better in the Senat 
The only possibility is that grants m 
be made for PWA projects that are 
ceptable to Hopkins, and the balance of 
their cost covered by loans from the R¢ 
construction Finance Corp. Some proj 
ects are pending in PWA that could ) 
readily be done with relief labor and 
these, says Hopkins, WPA would gladly 
undertake. 


iggest 





White Collar Jobs 


New York survey indicates the 


extent of recovery in this field: 
most new jobs are steady. 


Wuart is happening in white collar re 
employment ? 

While it is not typical of the country 
New York City is important because 
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The Same 


Cuenglhe of Character 


in Half-Ton and 
Big Six-Wheeler 


International Trucks 


Many of the toughest hauling 
assignments in the world fall 
to International Six-Wheel 
Trucks. The contractor knows 
from experience that he can 
count on Internationals for 
power, stamina, and econo- 
my. He knows that Interna- 
tional service will keep them 
on the job. Whatever his work 
—from building a dam to mas- 
tering the remotest oilfield — 
he feels safe with Interna- 
tionals. 

You are in a special class 
if you use trucks like these, 
but no matter what your haul- 
ing requirements, any Inter- 


Illustration: International Dual - Drive 
»s. International Six-Wheelers, Dual 


maximum carrying capacity - 


Drive and Trailing-Axle, range from 11,400 ibs. up. Wheelbase lengths 


168 to 244 in., permitting bodies 


for a wide variety of application 


national will give you heavy- 
duty stamina in proportion. 
There is extra all-truck value 
in all the 28 International 
models,down to the Half-Ton 
chassis pri ed at $400 f.o.b. 
factory. 

Write for the 32-page cat- 
alog on the International Six- 
Wheelers—the Half-Ton folder 
—or information on any in- 
termediate size. The nearest 
Company-ow ned branch or 
International dealer is at 


your service. 
INTERNATIONAL HARVESTER COMPANY 


606 S. Michigan Ave Chicago, Il 


Six-Wheel Truck, Medel ¢ f 
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INTERNATIONAL 
TRUCKS 
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The 


PROPERTY 
OWNERS 


pow YECELVE 
THE BENEFITS 


In 1770 citizena were 
required to own a 
leather water bucket 
and to respond to 
the fire alarm at 
any time 











Fvery day fire consumes overt 
twelve hundred buildings—an 
appalling loss. 

Mutual fire insurance com- 
paniesare fighting against this loss 
and have been for nearly acentury. 

Conservation of property has 
long been the basic aim of Mutual 
fire companies because they rec- 
ognized that reduction of fire loss 
was the most effective means of 
reducing the costof fire insurance. 

The enormous saving that has 
resulted from Mutual prevention 
effort has benefited Mutual policy- 
holders through reduction of 
costs, and annual returns of a sub- 
stantial part of the premium. 

This ideal of conservation on 
the part of Mutual fire companies 
has been a considerable and mea- 
surable benefit to American prop- 
erty owners. 

The Mutual plan of insurance is 
old—older than any other form of 
insurance. More than a century 
and a half of service—billions of 
dollars of business in force, indi- 
cate its strength and stability. 

Write today for a booklet ex- 
plaining the operation of Mutual 
fire insurance, Address the Feder- 
ation of Mutual Fire Insurance 
Companies, 919 North Michigan 
Avenue, Chicago, Illinois. 


MUTUAL 
FIRE | 
INSURANCE; 


An American Institution 








Companies and the 
American Mutual 
Alliance. It is a 
symbol of sound- 
ness and stability 


Thie seal identi- 
fies amember com- 
pany ef The Fed- 
eration of Mutual 
Pure Inewr 





ance 








THAT WAS RAILROADING, TOO 





aoe 
One of the earliest models of American locom: 


tives gives the members of the Traffic Club in Chicago a chance to do a bit of check 


up on the great strides made by railroads, 
are, 
Gorman, trustee Rock Island; L. 
Bledsoe, 
A. 


past few Executives shown here 
president Great Western; James E. 
Illinois Central; Samuel T. 


North Western; 


years. 


Sargent, president 


streamline era of 1! 
Patrick H. Joy 
A. Downs, pr: 
Fred W 
WV. J 


the 
left: 


particularly in 
from 


front row 


president Santa Fe; rear row: 


Seandrett, president Milwaukee; 


Harahan, vice-president Chesapeake & Ohio; Ralph Budd, president Burlington. 


of its large population. A sampling of 
this market is afforded by the first- 
quarter survey just made public by the 


National Employment Exchange 


More Steady Jobs 


| skimmed from the reservoir of 


An encouraging fact is that 86% of 


present hiring represents anticipated 
steady jobs; from the fall of 1932 to 
the spring of 1933 the range was be- 


tween 60° and 75%, the rest being 
for casual employment. 
Last year much the cream 


“worker 


saw of 
talent” in the metropolitan district. The 
chief demand is for workers who are 
between 20 and 30 years and have ex- 
pericnce. The supply of such workers 
is running short. 

The report points out that the depres- 
sion prevented youngsters from accum- 
ulating marketable business experience. 
Now employers are having to adjust 
their expectations. They must take sea- 
soned workers over 30, or if unwilling 
to do that, take unseasoned workers. 
In the latter case those under 20 are 
usually favored. 


Gain in Office Work 


The report registers to some extent 
the upturn in office employment for the 
New York district but shows that con 
ditions are still serious. At the worst 
of the depression (1932) an average of 
72.8 men and 63.4 women applied for 
every job. Current figures are, respec- 
tively, 29.8 and 13. In January, 1929, 
only 2.9 men and 1.6 women applied 
for each opening. 

The value of special training is em- 


phasized The report discloses that in 


! 
( 


many cases there ts a limited sup 
pronounced shortage in operatives . 
business machines. Bookkeeper-stenog 
raphers are in great demand and so a 
legal stenos. Statistical typists and fo: 
eign language correspondents have 
fair chance of finding work. But 
looks pretty bad for assistant bookk 
ers, general clerks, collectors, 
sales managers, salesmen, general 
ogtaphers, and others 

Generally, the ratio of applicants t 
job openings is comparable with 
last half of 1930 


pay 
i 


asSist 


More Navy Business 


Heavy industries will be spe- 
cially favored in expenditures 
to build up to treaty strength. 


THE heavy industries are vastly encour 
aged by the determination to build tl 
U: S. navy to treaty strength and by 
congressional authority for the where 
withal. Spending has already started on 
the $244,000,000 available for 1937 
The table shown on page 23 tells aj 
proximately how some industries will be 
benefited by direct purchases 

One thing must be remembered 
Naval construction is a slow business 
There will be no immediate gushing of 
funds. The outflow of cash will con 
tinue, and increase in velocity as the 
program really gets under way. — 

The navy is extra-choosey on its spe 
cifications. Existing stocks can seldom 
be used since insistence on the best ma 
terials and workmanship means special 
jobs. This meticulous standard will 
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| Where Naval Construc- 

tion Money Will Go: 

| Boilers and engines $2,300,000 
Steel (mills) 14,000,000 
Steel (foundries) 1,500,000 | 
Heavy machinery 25,000,000 | 

| Machine tools 400,000 | 

| Tubing 1,400,000 | 
Electrical cable, wire 800,000 
Wire rope 300,000 
Radio and wireless 1,850,000 
Electrical apparatus 3,000,000 
Heat insulating materials 350,000 
Chemicals, etc. 2,000,000 
Precision instruments* 450,000 
* This amount probably will be aug- 
mented by the navy'’s aviation program. | 

] 











bring into play an enormous amount of 
plant capacity 

Armament advocates are delighted 
since the program means calling back 
to the shipyards skilled labor which was 
in danger of losing its aptitude. Men 
of 125 trades will be affected directly or 
otherwise. About 859% of construction 
expenditures will go to labor, whence 
it will swell all channels of commerce. 

Navy files list 1,500 firms as possible 
suppliers About 500 companies usu- 
ally submit bids, from two to 20 on 
each proposal 

Under the construction act just passed, 





a long-range program has been an- 
nounced. It includes: two heavy cruisers 
("A” type) to be finished in 1937, one | 
to be finished in 1938; two light Cruisers | 
("B" type) to be completed in 1937, | 
five to be completed in 1938, one in 
1939, one in 1940; 37 destroyers to be 
finished in 1937, 15 in 1938, 12 each 
year from 1939 to 1941; nine subma 
rines to be completed in 1937, 5 in 
1938, 3 in 1939, 6 1n 1940, 4 in 1941, 
{ in 1942: two aircraft carriers to be 
completed in 1937, one in 1938. Be 
yond these treaty strength ships, plans 
are being prepared for two capital ships 
which should continue construction for 
three years after the foregoing program | 
begins to slacken 


Boats and Planes 


All this new tonnage must have its | 
auxiliary fleet of tenders, supply ships, 
hospital ships, tugs, etc. Of these 200, 
000 tons costing $175,000,000 will be 
built during the next 10 years 

The aviation industry expects a zoom 
in orders. Some $47,000,000 has been 
allocated to the navy’s air arm. About 
$14,000,000 will go to maintenance and 
repair of existing planes, $33,000,000 
for new ones. Spendings have already 
begun. Minor items are $3,000,000 for 
a concrete basin near Washington in 
which ship models can be tested and 
wind tunnels for airplane tests. 

Politics aside, the admirals are thank- 
ing their stars and stripes that they have 
a mavy-minded president 
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IN AIR CONDITIONING, too 


ENERAL ELECTRIC products 
G are valued for inherent qualities 
of worth and leadership. Those same 
qualities are to be found in G-E Air 
Conditioning equipment. 

Like every product bearing the 
G-E monogram, it must be better— 
or General Electric would not stamp 
that symbol on it. 

You'll find that General Electric 
Air Conditioning equipment is re- 
markably efficient. It uses less power 
and water—saves you money right 
from the start. It requires less main 
tenance. It lasts longer. Jt actually 
delivers more cooling effect for 
less cost. 

And that’s the important considera- 
tion .. . operating cost—not first cost! 





There is a General Electric dealer 
in your city who is thoroughly expe 
rienced in all types of air conditioning 
installations. Consult with him. You 
can trust his equipment because it is 
G-E made. You can trust his engineer 
ing skill because he is G-E trained 

Get in touch with the General 
Electric dealer for free building su: 
vey, or mail coupon for helpful, in 
formative booklet. 





GENERAL ELECTRIC COMPANY 

Air Conditioning Dept., Div. 4 

Bloomfield, New Jersey 

Please send me, without st gation 


on G-E Air € 








GENERAL @ ELECTRIC 
AIR CONDITIONING 

















Making Room for Television 


Federal commission will soon begin carving up the 
radio spectrum, and that means a lot of rivalry. Army 
and navy oppose commercial interests. 


WiTH the carving-up of the radio spec- 
trum now just a month away, that whole 
conglomeration interests 
whose business hinges in some fashion 


of assorted 
on the wireless transmission of auditory 
or visual images is busy preparing briets 
to prove just why they think they are 
entitled to what piece. 

Of course, the actual partitioning (or 
repartitioning) of the spectrum isn’t go- 
ing to be consummated for a good many 
months, but it will get off to a flying start 
June 15 when the Federal Communica- 
tions Commission begins hearings 

The radio spectrum is public domain, 
and by act of Congress, the FCC decides 
who can use it. Without 
experimental, commercial, or govern- 
mental—no transmitter can operate on 
any frequency. The spectrum begins 
with frequencies of 10 kilocycles, and 
engineers estimate that it runs up well 
above 400,000 kc., but until bigger 
transmitting tubes are built, 100,000 kc 
is the top for all practical purposes. 

In that vast range the commercial 
broadcasting band runs from 550 to 
1,500 ke., with an additional band of 


a license— 


Keepers AND THE Metallurgical INDUSTRY 





Koppers’ contacts with the metallurgical in- 
There 
are Koppers products which are used in the 
other Koppers 
products which are used to protect metals 
and still 
other Koppers materials which go into the 


dustry take a dozen different forms. 
processing of metals . . . 


after they are processed . .. 


100 ke. recently opened up tor so-called 
high-fidelity transmitters. Within these 
brief limits are fitted all the nation’s 
600-odd radio stations. Although the 
FCC hearing will comprise a complete 
overhauling job, it is not expected that 
the projected reallocation of these val- 
uable channels (BW —Dec21°35,p11) 
will be seriously weighed at this time. 

KNX, Hollywood; WJZ, New York; 
WGN, Chicago; WHAS, Louisville; 
and WHO, Des Moines, have already 
filed applications for superpower, in- 
volving a boost from 50,000 to 500,000 
watts, but even if FCC were disposed to 
act on the broadcasting reallocation now, 
it would have to wait for the expected 
repeal by Congress of the Davis amend- 
ment to the radio law, requiring that 
broadcast facilities be allotted accord- 
ing to population zone quotas rather 
than on the basis of engineering prin- 
ciples. 

In addition to the commercial broad- 
cast band, the spectrum below 30,000 
ke. is crowded with wave-length assign- 
ments for point-to-point communication 
for the federal government, municipal 








construction and maintenance of plant 

structures, the building of roadways and ee 
many other services. ing Materials 3. Waterproof- 
: ing Materials, 4. Bituminous 
- . + au a . Paints 5. Creosote for Wood 
KOPPERS PRODUC I Ss co. Preservation 6. Light Oils 
. . »er arc uw ’ . 37. Tar Acids 8. Coal Tar 

PITTSBURGH, PENNSYLVANIA Pitches 
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police, ships and airplanes, communi 
tions companies, and other commercia 
enterprises. Although some of th 
assignments have been made on an « 
perimental basis, they have become 
well entrenched that FCC is not « 
pected to undertake any radical revisi 

The big point in dispute at the fort 
coming hearings will be what to 
with the ultra short-wave frequen 
from 30,000 to 100,000 kc. This is t 
field which is expected to accommod 
television—if, as, and when it con 
At present, there are relatively few e 
perimental assignments, mostly to zg 
ernment agencies, scattered through th 
range, but the army and navy are anxio 
to nail down a sizable chunk of th 
available: frequencies. And that is th 
one big reason why FCC is pushing tl 
partitioning process right now. 

The military’s insistence on qu 
action is reputed to spring from t! 
fact that it has an appropriation fi 
various types of equipment which has t 
be spent in the not too distant future o 
be turned back into the Treasury, and 
before it is spent the army and navy wat 
to be sure about what they will spend 
for. Secondly, both branches of th 
services are supposed to have more th 
a casual interest in television experi 
ments, the idea being that pictures of 
the terrain ahead, of gun emplacement 
of the enemy fleet would be very help 
ful if they could be “televised” fror 
scouting planes and received at head 
quarters. 


Television the Unknown 
Television, of course, is the big un 
known quantity in the allocation equa 
tion. No one knows for a certainty 
just what its physical requirements will 
be, and the first actual field tests, c 
ducted by the Radio Corp. of America 
broadcasting from its Empire Stat 
Building studio-laboratory, are n 
scheduled to get under way until aft« 
the hearing opens. Much more 
haustive field test data will be requir 
before the exact needs are known. 
At present, they seem to size up a 
follows. The radius of effectiv 
transmission above 30,000 kc. is limit 
by the horizon (about 15 miles, depend 
ing on the height of the transmitter) 
However, the area of possible interfer 
ence between two stations on the san 
channel is assumed to be much greater 
possibly 100 miles or more. Of cours¢ 
in television, as in radio broadcasting 
interference can be avoided not only by 
distance separation but by a separation 
of broadcast channels. In radio, how 
ever, 10 or 15 kc. is adequate to accon 
modate a station and even with th 
necessary separation allowance to avoid 
interference the total is only 40 kc. In 
television, each station will requir 
a band from 4,000 to 5,000 kc. in 
width (depending on the degree of 
image definition which wanted ) 
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THE MILLION LITTLE 


IMPS OF FRICTION 


THAT LIVE IN 
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TURNING WHEELS... 
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ee Friction CAN’T EXIST 
in the plant that is SKF -equipped! 








@ Little Imps of Friction...millions of them...thriving wherever 

plain bearings run hottest... hindering every turning wheel... 
Friction reduction is some- calling insistently for power...more power...to turn the wheels 
thing more than the appli- they retard. And depend upon it, someone is paying the bill in 
cntioaielh teurings, o: the form of increased fuel, oil and repair costs. 


relies Bensings. It-is oc SoS Bearings annihilate friction...wipe it out...rid plant and 

machine of this menace to efficiency and economy. 

matter of complete ant: / 
on 5 . _ 2 + —- . oa : 1} 

frichaeeie. éuch a: SSCS, world’s largest industrial bearing organization, with a 

ball or roller bearing for every purpose, places a vast reserve 


SKF is giving through 


of anti-friction engineering data at the disposal of industry. 
out the world A ° . ; . 
Manufacturers, engineers, designers, are invited to write and 
put their bearing problems up to SSF. 

SKF INDUSTRIES, INC., Front St. and Erie Ave., Phila., Pa. 
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ASSOCIATED GAS & ELECTRIC SYSTEM 


290 MUNICIPAL PLANTS 
CHARGED FOR ELECTRICITY....$3.66 


290 PRIVATE PLANTS 
CHARGED FOR ELECTRICITY....$3.31 


wee may think that you will get lower electric rates if your 
community goes further into debt and builds its own electric 
plant. It is not certain that you will, however. 

In fact, Dr. Warren M. Persons, famed economist, found in 
1934 that the average bill charged by 290 municipal electric 
plants for 60 kilowatt-hours of energy was Aigher than the bill 
of 290 comparable private plants. The municipal plants charged 
$3.66; the private plants actually charged $3.80, but 49 cents of 
this was taxes, so the charge for service was really only $3.31. 
Municipal plants are usually exempt from taxes. 

The rate survey of the Federal Power Commission found 
almost a year later that the actual average charge of oe 
plants for domestic use of 40 kwh. or more a month was higher 
than the average charge of private companies for equal use, even 
without allowing for taxes paid by these companies but not paid 
by municipal plants. 

There is no magic about a municipal electric plant. 




















Dramatize your business figures! 


Use this complete practical manual to clarify and point up the im- 


plications 


used, and how charts should be made, to make statistics talk. Covers 
the language, the reading, the making, of graphs and charts. 


GRAPHIC METHODS FOR 
PRESENTING BUSINESS STATISTICS 





found in business statistics. Shows how charts can be 





by John R. Riggleman, Consulting Economist and Statistician 
New Second Edition—Entirely Rewritten 
259 pages, 6 x 9, 266 illustrations, $2.50 
HIS book gives the essen- 
Covers tial information about busi- 
ness charting which is needed 
—principles of chart planning by the men who make the 
=chagle ferme of graphic chart- charts and by the men who use 
ing them. It gives a practical in- 
cepattiie 66 shanties exmae: sight into the common forms of 


frequen 


—techniq 


sons, variations, changes over 
period of time, rate of change, 


tions between groups of data, 
geographical comparisons, etc. 


—how to duplicate, reproduce, 
and display charts 


tering charts 


statistical charts, describes the 
merits of specific types and 
forms, and covers fully the 
methods of planning, drawing, 
reproducing, and_ displaying 
charts. It shows how to make 
charts a profitable tool of man- 
agement. 


cy distributions, rela- 


ue of drawing and let- 


Examine it 10 days on approval. 
Send this coupon. 














In 10 days 
panied by 


Name 
Address 


City and 8 





Mectiraw-Hill Book Company, Inc., 330 W. 42nd St., N. Y¥. C. 


send me Riggleman — Graphic Methods for Presenting Busine Statistics for 10 days’ examination 
I will send $2.50, plus few cents postage, or retu book postpaid Postage paid on orders accon 
remittance 
Pe 
tate Company BW 
I ks t on approval I S. and ¢ ’ 


on approvai 














and a separation probably of 1,001 

at the minimum. Thus, one televisi: 

station will use up four or five times 

much of the spectrum as all the 600 s: 
tions in the radio broadcasting ba: 

All of which means that it is a go. 

thing there is as much room above tl 
30,000 kc. level as there is and that 

will be tough on commercial televisioy 
if the army and navy grab off all! ¢/ 
space they want. 

Difficult as it may be to make 
ervations when it isn’t known wi 
reservations will be needed, FCC 
parently insists on going ahead to avoi 
the helter-skelter mess which follow: 
on the heels of radio’s debut and to get 
things ship-shape for the internatior 
allocation. agreements which will be co: 
cluded at the Telecommunications Cor 
ference in Cairo two years hence. 


What's Television’s Future? 

The biggest enigma of all is the 
answered question of just how big a fu- 
ture commercial television has. First 
there are patent complications. So 
tangled are they that observers say 
neither RCA nor Philco Radio & Tek 
vision Co., which has rights to Philo 
T. Farnsworth’s important patents, could 
manufacture equipment for commercial 
purposes without patent infringements 
Certainly, not without a good deal of 
litigation. The second big question is 
whether the public could be wheedled 
into buying expensive, complicated sets 
(The ones RCA is setting out for its test 
contain 30 tubes and 14 controls.) 

The answer to that question will be 
easy when it is known what entertain- 
ment values television has to offer. Will 
the pictures be of clear definition? Can 
they be blown up for mass presentation 
Finally and most importantly 
going to pay the bill? Cost of produc- 
tion will be terrific, even if it is proved 
possible to ‘‘syndicate” . the 
through a chain of stations over Bell 
Telephone’s new coaxial cable. The 
public looks first of all to the big radio 
chains, and the chains look to the adver 
tiser. And the advertiser and his agent 
are keeping mum, just watching 


who's 


show s 


Farm Lines Growing 


Power companies extend serv- 
ice to cover rural areas; work 
with cooperative associations. 


NIAGARA HupsoN PowER Co., now the 
largest system in the country in terms 
of energy output, has just announced a 
25% cut in finance charges for instal 
ment sales of domestic appliances to the 
farm. This has been done as a further 
step in advancing rural electrification 
in conjunction with local dealers and 
the Commercial Credit Ca 

Under this plan the down payment 
on a refrigerator may be as low as $3 
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Time payments available through 
our own Y.M.A.C. 6°) plon 


TOL MOTOLS TUCKS OND TOILers 


GENERAL MOTORS TRUCK COMPANY, PONTIAC, MICHIGAN Yo TO 15 TONS 
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PARALYSIS... 
the price of power failure 


HIS is Pittsburgh, humming industrial 
city of half a million people, on that 
disastrous morning of March 18. No gas. 


No elevators. 


No lights. 


Thousands of people suddenly without most 
of the basic necessities of life. Scores of in- 


dustrial plants paralyzed. 
That’s what power failure means. 


sreat and tragic power failures are rare. 
( t 1 tragic | fail 

Thank heaven for that. But in your own 
Thank |} for that. But j w 

plant, as in thousands of others in all in- 
dustries, there is the constant possibility of 
this same thing happening with as critical 


consequences. 


But not from floods. No. The commonest 
cause of power failure is obsolete equip- 


ment—boilers pushed beyond reasonable 


ABC 


POWER 


limits, piping that’s too far gone, drives that 


shouldn't be trusted. 


These are weak links that threaten your en- 
tire enterprise—production, sales, even 
That’s not all! 


your financial set-up. 


They're such hogs for waste, these weak 

power links, that the day-after-<day savings 

from strengthening them with modern 
= = 


equipment far exceeds the cost. 


What are these “threats” in your plant? 


And where are they? 


Your power man will know. And if your 
plant is typical he can, by removing them, 
cut your power costs in half, and at the same 
time insure you against the great and sud- 
den loss that comes from a “plant without 


power.” 


ABP 


A McGraw-Hill Publication 
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instead of the customary 10° ? 

ment time may be extended to 

months instead of the former 18 to 4 

months. SE E! ne AES Is \ ceucr* y 
Popular interest in rural electrification 

has been growing steadily since the idea 

has been prom ioted by the New Deal 

But there has been no striking increase 

in farms actually electrified. 
The record of the past ten years is 












Total % No. Added 

Year Elec. Farms of Total That Yea 

1926 309,125 4.9 62,975 

1927 393,221 6.2 84,096 

1928 $06,242 8.0 113,021 

1929 $76,168 9.2 69,926 

1930 649,919 10.4 73,731 

1931 698,786 11.1 18,867 ‘ ‘ \W 

1932 709,449 11.3 10,663 rk ‘ 

1933 713,558 11.4 4,109 \VEETLA | Uo 

1934 743,954 11.8 30,396 T a we N44, Bo fins — 

1935 788,795 12.5 {4,841 Avi, ™ s\ Kul ‘ 7" 
\" ' , Ss ae wy x iY 


Meanwhile the average energy con- SY 


\s } 
sumption per rural customer has gener- i) Pi = SEY “ HN: 2 Grd es ays" 
illy increased. In Rocky Mountain and ine uh ") a = 


Pacific States it was lower, due to irriga- i uh AN. 
4 ‘ 


tion load, affected by rainfall. — ; sur rile ’ 
: . p) 
=f. I. | ss 


More Aggressive Policy 


Under the gathering momentum of ; . WT TINN PT 
the movement, power companies have ii 
idopted a more aggressive policy toward — ' ; ba 
rural extensions than in the past. The : A / 
. | Why Wi, py. 
itilities are making planned schedules ds hy 


to cover all rural territory in their areas 
not yet served, budgeting the amount of 
work to be done cach year. 

Most companies try to sign up the 





N° DOUBT about it, many a man- tremendous sources of basic raw ma- 


farmer for service in advance of con ufacturer in search of a new lo- terials are right at hand together 
struction. The charge for financing . ; 

. , : ©| cation for his plant has found with ample supplies of coal, gas and 
some part of the line is made a separate 


distinct from the energy charge. Best 
progress is being made by those com- 


and Ohio Land! By first-hand inves- ican-born labor abundant. In addi 


ec | ” : 
item on the monthly bill, say $4 or $5,| “greener pastures” in ( hesapeake oil. Power costs are low—and Amer- 
| 
| 


panies who use farm specialists who tigation, one after another has tion, this territory boasts the finest 
talk the farmer's language and study a 2 
cach farm's need as the basis of service.| proved to his own satisfaction that transportation facilities in the world 
Huge Utility Outlay nature has endowed this territory Let George D. Moffett, Chesa 
| . . . 
Although the Rural Electrification! with far richer resources—that things peake and Ohio Industrial Commis 
Administration has allotted $10,000,000 ? 
in loans for 52 farm projects, mostly to "0% only look better but actually are sioner, arrange a personal tour of 
farmers’ cooperative associations, only superior! inspection for you. Address your re 
about $250,000 has actually been spent eae. 
so far. REA grants are to finance 9,000 Compare these advantages your- quest to him in Huntington, West 
miles of rural lines in 23 states -ach ; , ent 
. Ages Cs SD OES elf tn € hesapeake and Ohio Land Virginia 


35,000 farms. The utilities built about 
35,000 miles of line last year at a cost 
of about $1,200 a mile, to a total of 
about $60,000,000. 

But REA is just starting. The Senate 
and House conferees agreed on Tuesday 
to set up a ten-year electrification pro- 
gram, authorizing $50,000,000 for next 
year and $40,000,000 annually for the | 


following nine years. ee 


At first the power companies were 
strongly opposed to the local coopera- H E & A p E x E d H | O 
tive projects. Wiser counsel now en- an 
courages cooperation with them, treating wer 
them as wholesale customers entitled to Onspinel Predecessor Company Founded 
service, and making contracts to operate = ; 
and maintain the lines, read meters, and | 
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Seund commercial banking 
serves as a guide by directing 
credit into the proper channels. |S 


The Commercial National Bank 


offers dependable banking service. | 


The 
COMMERCIAL 
NATIONAL BANK and 
TRUST COMPANY 

of NEW YORK 


FIFTY-SIX WALL STREET 


|bill customers. This relieves the farmer 
group of all responsibility except in 
|; vestment 

Manufacturers are beginning to pay 
more specialized attention to this held 
Electric Co. has issued a 


General just 





book on the 
farm, applied to truck, fruit, dair 
The 


handbooks of the 


ses Of refrigeration o: 


poultry crops mail order | 
have elaborat 
and 


+} 


appliances equ 


farmer needs at 


materials 
that the 


OV’ 


Medicine Makers Clean House 


Answering critics of their $300,000,000 busines.-. 
they apply a series of public service reforms. 


= week, at the Hotel Biltmore in 
New York City, the Proprietary Asso- 
ciation junked a 54-year-old tradition 
For the first time in their long and 
ifebrile career, the medicine manufac 
| turers opened the doors of their annual 
| Convention to outsiders. 

Those who expected the occasion to 
| satisfy an appetite for the lurid, with 
| just a dash, perhaps, of the necromantic, 
|were frankly disappointed. The conven- 
tion program was like that of any ortho- 
dox trade association meeting—routine 
committee reports, the usual luncheon 
addresses, discussion of trade practices 
and pending legislation. 
| But if proceedings were a little less 
than sensational, the portents of the oc- 
casion were not. In essence that meet 
ing marks a final break with old policies 
which have brought the industry into a 
made it easy prey 
for crusading consumers. It signifies a 
change in attitude. No longer apolo- 
getic, the Proprietary Association insists 


I 
that it has nothing to hide (even its 


certain disrepute and 





since the Copeland bill hearings), 





membership list ts now public property 
that 
it is engaged in legitimate business serv 
ing legitimate human which 
entitle it to public protection 

For the 
been cleaning 
seeking to erase from the public mind 
all of humble, even 


needs 


two years now association 


vigorously house, 


recollection the 





humbug, beginnings from whi 
of its members sprang. It 
that there was more than a touch ¢ 
charlatan in the old-time medicine 
who operated by the light of a gas 
torch from the tailboard of his trav« 
apothecary-and-minstrel-show. An 
snake oil which he purveyed for va 
and sundry ills was signally lacku 
medicinal merits 

But many manufacturers 
origins not to the medicine show | 


IS As 


trac 


the medical laboratory, and even 
ex-showmen have come a long way 
Today the patent medicine indust: 
a $300,000,000 its prox 
are backed by scientific tests and pr 


| 


busine SS 


values-in-use; its advertising ai 
tactics have been made to conto: 
public interest by state and feder. 
and by codes of self-regulation. 
There of 
many manufacturers whose obesity « 
electric belts, and tuberculosis rem 
are still hawked about in rural areas 
on city streets. Their advertising 


remain, course, a 


enue still pays the printing bills 
many a pulp magazine and 
paper. These are the manutact 


most frequently featured in orders | 

ing from the Food & Drug Administ: 
tion and the Federal Trade Commis 
and it is a toss-up whether they o1 
are more 


consumer critics ol a pr 


to the reputable factors of the industry 








SELF-REGULATION PAYS—That’s what the Proprietary Association has proved by 
its program of vigorous reform during the past two years, according to President Frank 
Blair (center) who announced at this week’s convention that consumer confidence in 
packaged medicines had reached its highest point. Dr. Frederick J. Cullen (left 
general Washington representative, has led the campaign for improved scientific con 
trols. and Edward H. Gardner has helped regulate the industry's advertising 





MEMBER: FEDERAL RESERVE SYSTEM 
NEW YORK CLEARING HOUSE ASSOCIATION 
FEDERAL DEPOSIT INSURANCE CORPORATION 


BUSINESS WEEK 











bene tite 





Which explains in part the Proprietary 
Association's endorsement of the pend 
ing Copeland food and drug bill and 
the support which it ts lending to mu 
nicipal authorities in the effective cam 
paign to drive racketeering pitchmen 
trom the strects 

Most common criticisms leveled at 
the packaged medicine industry by the 


/ 


fomenters of consumer discontent are 


i 


three in number: (1) the preparation 
won't do what the advertising tor them 
savs they will; (2) consumers are led 
to attempt self-medication when they 
should consult a qualified physician 
(3) the medicines are economic frauds 

That first criticism proposes — the 
toughest problem which the association 
has had to face in its clean-up, open-uy 
ampaign: how to confine manufa 
turers’ advertising claims to the known 
nerits of their medicines They have 
solved it—at least to their own satis 
faction—by establishing the first  selt 
imposed system of advertising censor 
ship in industry 

Edward H. Gardner, former head of 
the Department of Advertising and 
Marketing of the University of Wis 
onsin, came to the association almost 
two years ago to establish this system 
Rules and regulations are specific and 
they go considerably beyond existing 
gal precedents Hence, the industry 
mtemplates no dithculty in conforming 
to the advertising provisions of the 
Copeland bill 

Ihe Advisory Committee on Adver 
tising will not O.K. any copy which 
las to be of any value in the treat 
ment of a list of certain diseases, includ 
ing the five mentioned in the Copeland 
bill Bright's disease, tuberculosis, can 
er, infantile paralysis, and heart disease 

and a good many others. 


Cures Are Out 


It insists that products be offered for 
the relief of symptoms, not for the cure 
of conditions. Such phrases as “stop 
that cough” or “cure that cold” arc 
verboten, even in a testimonial. 

Finally, copy claims must be specity 
A product may not be offered for the 
treatment of anemia, but -nust specify 
secondary or nutritional anemia, and if 
symptoms of an ailment for which any 
product is offered as a palliative are 
listed, they must be symptoms which 
cannot be confused with those of a seri- 
ous disease 

As for the second consumer com- 
plaint, the packaged medicine manufac- 
turers feel that the conservatism of their 
advertising will greatly reduce the inevi 
table danger of attempting self-medica 
tion rather than consulting the doctor 
There is, they point out, no way of 
preventing people from taking cough 
syrup to cure tuberculosis short of deny 
ing them the right of self-medication 
and the opportunity to treat common 
complaints with common and economi 
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cal remedies Peo; le have alway al. | 
tempted to doctor themselves, and there | 
is NO apparent way to stop them, rea 


© tox 


sons of privacy and economy a 
| crsuasive 

To the third argument, that of eco 
nomic fraud, the association issues a 
blanket denial 


mass distribution (even with the adver 


M ISS production ana 
tising costs which run up to 40° 
10% of net sales price) make possible 
the same savings as in any other type 
of product Tangibk proof of the 
cconomy of ready-made drugs, as against 
the tailor-made | roduct, 
One manutacturer took the formula tor 
a well-known antiseptic to five drugs 
and asked to have it filled Prices 


ranged from SS¢ to &5¢ for an 8 oz 


is available 





bottle the manufactured produ t sells 


top pe ce ot OU¢ 


Furthermore, only one out of the five 


in a 1 4-oz. bottle at a 


prescriptions was made with ingredients 
which fi lly conformed to standards of 


the United States Phamacopeta 


Price Analyses Misleading 
Manufacturers are particularly wroth 
at the price analyses which Consumers’ 
Research and other organizations quote, 
designed to prove that the actual inere 
dient costs are only a fraction of the 
sales price of popular medicines. Such 
analyses, they say, fail to take cogni 
zance Of the quality of ingredients and 
the great variation in prices between 
crude and refined ingredients. (On this | 
ground the association has consistently 
fought any provision in the food and 
drug bill which would require ingredi- | 
ent listing on the label; it would en 
courage substitution without any guar 
antee ot quality uniformity.) Secondly 
such comparisons are frequently based 
on prices for quantities which few mat 
ufacturers and no consumers can buy 
Despite all the agitation which has 
been aroused by CR and kindred groups 
consumer confidence in the nationally 
advertised remedies has never been 
higher, say the manufacturers. They 
cite the sales records of three of the big 
gest factors in the field—Sterling Prod 
ucts, American Home Products, and 
Bristol-Myers—to substantiate this assert 
tion. In 1929, their total volume was 
$45,030,416. In 1934, it was $51,968, 
618. Last year, it soared to $57,723,228 
This record, medicine manufacturers 
take as convincing evidence that it has | 
paid them to take the public into their | 
confidence, rather than attempt to hush 
up Criticism and maintain intact the in 
dustry’s traditional shroud of secrecy 
The job isn't done yet by a long shot 
there are a few irreconcilables still in 
the association’s ranks, a few old timers 
whose products and public reputations 
are none too savory but agreement is 
general that Pres. Frank Blair's far 





sighted public relations policy is pre 
eminently the mght one and the one that's 
going to pay the most dividends 
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For EVERY 
BUSINESS 


NEW 
AMAZING ELECTRIC 


TIME CLOCK 


for only 


to 
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STROMBERG 





Here’s a new electric time recorder 
that possesses the advantages of previous 
recorders plus. 

The new Stromberg Time Recorder is 
operated with one hand and is less than 
one-fourth the size of other recorders. 
It is of rugged construction and can be 
plugged into an A.C. electric light socket 
(or may be used with a control clock). 
Full-size type and time cards used. And 
it sells for less than half previous prices! 

Here is just the recorder to — 
the record of employment required by the 
Social Security Act. Why spend money 
for expensive repairs on an old-style 
recorder when the cost of those repairs, 
plus the trade-in allowance on the old 
recorder, may practically, if not entirely, 
yay for this new and modern recorder. 
Write today for free booklet. 
STROMBERG ELECTRIC COMPANY 

238 Weat Erie Street, Chicago, Illinois 

OFFICES IN ALL PRINCIPAL CITIES 
Stromberg Time Kecorder ( ef Canada, Ltd, Torenteand Montreai 

Manufacturers of Employees’ In-and-Out Recorders 

Time Mamps, Job Time Recorders, new All~ Metal Time 
Racks, commercal and advertising clo: ka, ot 
seeeeeees ( Paste coupon on post card if you desire) ********* 
STROMBERG ELECTRIC COMPANY : 
238 Weet Erie Street, Chicago, lino . 


Please send me illustrated booklet, aew Stromberg 
Recorder, Model No. 15. No obligation. 


Company ——— 

By ————— 
Street 

duty — —_— ate 
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Armeo and Its Labor Army 


vompany with 15 employees has never lost : 
Company with 15,000 loy I lost a 
pound of production because of labor trouble. Per- 
sonnel policy is in hands of expert staff. 


WHEN business men get together to talk 
over the problems of employer-employce 
relationships, they usually get around, 
sooner or later, to the story ot American 
Rolling Mill Co. and its eminent success 
in family management. In the Armco 
plan are many things which can be, and 
have been, adapted to the internal work- 
ings of other concerns. 

Yet Armco would be the last to claim 
priority, or God-given ability, in doing 
a hard job and doing it well. “We have 
not done anything unusual,” says C. H. 
Murray, assistant to Pres. Charles R. 
Hook, ‘‘but have just attempted to main- 
tain as sincerely as we could that rela- 
tionship with all those in any way asso- 
ciated with our business that we would 
with any friend.” On that basis, Armco 
presents a widely-sc attered organization 
which is one ambitious, loyal, and com- 
petent force. 

The story of Armco begins with the 
turn of the century, and the story of its 
close attention to labor relations begins 
at the same time. Yet it was not until 
nearly two decades of testing and revi- 
sion had run their course that George 
M. Verity, chairman of the board of di- 
rectors, reduced the whole plan to writ- 
ing and set it before his associates for 
approval. The policies then were pub- 
lished (in 1919), and today the actions 
of all administrative or supervisory 
workers must be squared with those 


fundamental premises 


Triple Foundation 

As expressed today by Pres. Hook, 
Chairman Verity, and other officials of 
the company, the foundation blocks of 
the Armco plan are confidence, good 
will, and a square deal. In the policy 
broadcast for all to read is this para- 
graph, pledging the company: 

To make every possible etfort to 
develop and maintain a contented, eth 
cient, loyal, organization, 
who believe in their company, to whom 
work is a pleasure, and to whom ex- 
traordinary accomplishment is a personal 
ambition.” 

That might be stated by any employer 

but actually putting it over is a never 
ending job. Before he can show any 
results he has to study the worker, learn 
his philosophy, teach him company pol 
icies and methods, sell him on the valuc 
of cooperation and on his (the em 
ployer’s) fair-mindedness. Some em- 
ployers think it isn’t worth the trouble. 
Armco and a lot of other successful 
companies think it is. 

Although the company is very large, 
its management has never relinquished 


aggressive 
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its personal interest in maintaining satis- 
factory relations with employees and the 
public. Pres. Hook still spends a major 
portion of his time on human problems, 
and the personal relations statt reports 
directly to him. 

Greatly decentralized, Armco main- 
tains a headquarters staff, under super- 
vision of Mr. Murray, with division 
supervisors heading Employment and 
Insurance, Safety and Training, Com- 
pensation and Production Standards, 
Employee Publicity, and Public Rela- 
tions. This staff develops new activities, 
coordinates activities among various 
plants, and advises with general mana- 
gers and plant managers on their several 
Every man in this setup is 
in personnel 


problems 
trained and experienced 
work, 

Each plant, too, has its own industrial 
relations department, under direct super- 


vision of an assistant to the works man- 


Pictures, Ine 


Charles R. 


HE UNDERSTANDS—Pres. 
Hook came up from the ranks in American 
Rolling Mill Co. and knows the employee's 
viewpoint thoroughly. He still spends a 
great deal of time on personnel problems, 
cites Armco’s record as proof that “under- 
standing” is worth working for. 





It Pays to Be Human 


| Friendliness in dealing with em. 
ployees isn’t an indication of soft- 
ness, it's good business. That is the 
unanimous report made to Busine 

Week in the current 
ployer-employee relations. 
personnel directors 
“square deal” method are never at a 
loss when asked if it pays—compar 

solidarity, progress, cash profits aré 


the answer. 


Survey of er 
Mode 


following — th 











ager. He has authority, without 
no personnel executive can make 
cess. 

In industry, Armco feels, it is as i 
portant to choose your workers wel 
to choose your friends in daily lif 
Therefore the employment departn 
try to select men of whom the com 
will be proud. Further, to quote M 
Murray, “‘we feel a responsibility 
those whom we cannot employ, to gr 
them a prompt and courteous intervi: 
These men are coming to us to sell t 
services, and deserve a friendly rec 
tion as any salesman.” 

In the same spirit of friendliness, t 
company looks out for the health of 
workers, maintaining medical de; 
ments, safety and training divisions 
keep the men healthy and happy 


First in Its Field 
Believing that men face the f 
more confidently if they know their fa 
ilies are protected, Armco purchased t 
first group life insurance policy in 
steel industry, in 1917, ince 
time 850 beneficiaries have received 
proximately $1,500,000 in life ins 

Credit unions and mutual 
round out 


De 


ance. 
associations the protect 
insurance program 

A cardinal point in Armco’s creed 
that “the mystery must be taken out 
business” for the employee Mut 
confidence and understanding has be 
gained, not only between the company 
and its employees but between the co 
pany and the public, by wide distrit 
tion of a series of economic editorials 
written originally by Pres. Hook for t 
plant newspaper and since then r 


printed and sent to all manner of busi 


ness and professional people in tl 
communities where Armco maintain 
plants. A noticeable increase in good 
will is the result 

Supervisors and foremen get as muc! 
attention, in education and training, 
lesser employees. And about a year ago 
Armco put some of the “Foremar 
Manager” course in a bulletin, offere 
it experimentally to a few customers 
and friends. Today it goes to 7,0 
supervisors in 1,200 of Armco’s cw 
tomers’ plants. 

Worth while? Armco has never lost 
a pound of production because of labor 
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“WILL THERE BE 
ANY LEFT WHEN 
I DRIVE A CAR?” 


No WONDER he asks “Will 
there be any left?” For the world to- 
day spins round on petroleum. 

Ten years ago there was wide- 
spre ad concern about a pe troleum 
shortage. Today it is known there 
will be no shortage of motor fuel in 
our lifetime, or our children’s or 
grandchildren’s. Oil companies have 
been spending from ten to twelve 
million dollars a year on research to 
conserve the supply, improve quality 
and reduce prices. 

One improvement alone, a refin- 
ing process known as “cracking,” has 
saved the equivalent of 6, 600,000,000 
barrels of crude oil since 1920. Deeper 
drilling has opened up untouched 
helds—it is now possible todrill toa 
depthofovertwomiles. Moreeffiicient 
recovery methods are taking oil from 
pools that once would have been 
abandoned. 

More oil is being discovered all the 
time. Ten years ago the known U. S. 
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supply was hgured at 5,321,000,000 
barrels. Since then more than one 
and a half times that amount has 
been taken from the ground, yet the 
known supply today has expanded 
to 12,000,000,000 barrels. And ex- 
perts say that the quantity of oil still 
undiscovered 1s enormous. 
Meanwhile gasoline has steadily 
improved in quality, making practi- 
cal the efficient high compression 


automobile engines of today. And 


the price per gallon, exclusive of 


taxes, is now less than half what it 


was 15 years ago. 


AMERICAN BRIDGE COMPANY 


AMERICAN SHEET AND TIN PLATE COMPANY 


In the mproven t teel | 
played a vit il part Speci | all 
steels that witl stand high | 
and temperature made ~ le tl 
giant “‘cracking”’ stills. Tough 


harder steels a isted in the deepet 


drilling of wells. Stronger, rust-1 be 
ing steels helped lower transporta 
tion costs through 112,000 miles ot 
pipelines, and countless tank sl! ip 

tank cars, tank tru ks, pumps ane 
underground reservoirs. Steel and 
oil are inseparably linked together 
As the oil industry prospers and pro 


gresses, so does | nited otate Steel, 


AMERICAN STEEL & WIRE COMPANY 


CANADIAN BRIDGE COMPANY, LTD. ° CARNEGIE-ILLINOTS STEEL CORPORATION COLUMBIA STEEL COMPANY 
CYCLONE FENCE COMPANY FEDERAL SHIPBUILDING AND DRY DOCK COMPANY . NATIONAL TUBE COMPANY 
OTL WELL SUPPLY COMPANY SCULLY STEEL PRODUCTS COMPANY * TENNESSEE COAL, TRON & RAILROAD COMPANY 


UNIVERSAL ATLAS CEMENT COMPANY * 





United States Steel Corporation Subsidiaries 
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BANK 


keeping our money in a wooden 
A strong box as do without 

Ediphone Voice Writing. 
wa 


SAVES TIME! 






INCREASES BUSINESS 
CAPACITY 50% 


All banks know how to save money. 
Today, many save TIME with Edi- 
phone Voice Writing. 

One bank reports that before Voice 
Writing was installed in its Real 
Estate Loan Department, dictating 
had continued as late as midnight. 
Property-owners would come in dur- 
ing the day and interviewers would 
scribble notes, but secretaries weren't 
always available to take the informa- 
tion gained. Now —with Ediphone 
Voice Writing, dictation proceeds im- 
mediately after each interview, with- 
out waiting for secretaries. Work 
can’t pile up — business capacity has 
increased 50%. 

Your business requirements are dif- 
ferent. But the Pro-technic Ediphone 
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(From Edison case histories of the World's Business) 


guarantees to increase the capacity of 
your dictators from 20% to 50%. 
Ediphones stand ready . . . waiting 
whenever needed. Correspond- 
ence can be conveniently handled. . . 
phone calls instantly set down . 
fleeting thoughts “captured.” 

For details of the new Edison “‘You- 
Pay-Nothing” Plan, Telephone The 
Ediphone, Your 
City, or write Pr ae Edioon 
to — ORANGE, WJ. USA 















astic 








trouble. The company started in 1900 
with $200,000 capitalization, 250 en 
ployees, in the face of severe competi 
tion: today the capitalization is $15 
000,000, employees number 15.00 
plants and representatives are scattered 
all over the world. 

“Could this record,” asks Armco. ° | 
the work of 15,000 interested, enth, 
men—or 15,000 clock punchers 


Day’s Work at SEC 


Unfounded complaints and 
erank letters come pouring in. 
Staff investigates. 


| IF you want advice, don’t go to the S 
|curities and Exchange Commission | 


it. This may sound silly, but much ot 
the mail and many of the callers at t! 
New York office are looking for invest 
ment counsel. Comes the lady who ga 
a brokerage house discretionary juri 
diction over her account: perhaps 


shrank in a rising market and t! 
broker's judgment looks pretty so 
But that’s a case for the courts, not 
the SEC. 

Then, too, they get their anonym« 
“crank” letters During the r 


break: “Look at the market now. Why 
don't you do something about them tr 


ing to beat Roosevelt this way?” | 
who “them” is, the New York off 
isn't sure, nor does it care. It has oth 
worries 


Very Few Justified 

Yet Ernest Angell, new regional ad 
ministrator, is rather surprised that thi 
othce doesn't get more requests to do 
something for a public which never h 
known much about the stock market 
excepting that it was “in” with the ho; 
of getting something for nothing. To b 
sure, customers always wili complai 
that they get bad execution, but thes 
letters are turned over to the New Yor} 
Stock Exchange business conduct cor 
mittee and not 1 in 10 proves justified 

So much for what the SEC 
do. Sharp-eyed, slender, bronzed, in 
cisive Mr. Angell will tell you that h« 
has been at the helm in New York too 
short a time really to paint the pictur 
of what the office does, but his words 
belie his claim that six weeks haven't 
qualified him to tell the story of work 
done and work planned. 


doesn t 


More Than Manipulation 

First off, manipulation is by no 
means the biggest worry. He feels that 
it probably exists when a market goes 
up for more than a year, is sure that it 
must be in the minds of many operators 
whether they go ahead or not. And 
the New York staff spends plenty of 
time scanning the tape for unusual price 
swings and trading volume. These 
things are run down and action taken 
when the commission feels it is war 
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ranted—Mike Meehan, White Weld & 
Co., etc. 

Another matter requiring constant 
investigation is margin—are all brokers 
observing the letter of the rule? Many 
are not, and Mr. Angell has undertaken 
to find out why. To start with, many 
of the violations are technical and many 
others are minor. But there is resent- 
ment behind them which grows out of 
the fact that the “Street” feels that the 
rules were framed by men without real 
comprehension of the needs; that the 
rules are too inflexible; that the market 
is dangerously thin because it costs too 
much to buy stocks, and that there is, 
for this reason, no buying cushion when 
a slump starts. Mr. Angell doesn’t take 
sides—the Federal Reserve makes the 
rules and his job is to enforce them— 
but he has given the gentlemen from 
Wall Street a hearing. 


Plenty of Business 

Countless less conspicuous investiga- 
tions are going on each day. Broker- 
dealer complaints; reports of so and so, 
whose license was canceled, popping up 
again; fly-by-night dealers jumping 
state lines, and many more. There also 
are recurrent troubles regarding regis- 
tration—issues sold by intrastate issuers 
through intrastate channels, but where 
there is a strong suspicion that they actu- 
ally find their way out of the state. 

And cases where the SEC takes it 
upon itself to allege fraud. J. Edward 


the United States Supreme Court; but 
this merely concerned the scope of SEC's 
powers. Now the federal grand jury in 
New York has indicted him on charges 
of mail fraud in the sale of oil royalty 
trusts. Mr. Angell avoids the question, 
but it is no secret that Washington is 
gunning for alleged abuses in the oil 


royalty field There are stories of held 


men shipping in batches of these con 
tracts:(through which the owner gets a 


aeew 
/ ; 


percentage of oil produced on land he 


leases) ; stories, too, of shar} mark ups 
Wall Street wouldn't be ull surprised 
to see the SEC crack down with new 
rules 


Small Stock Exchanges Weaker 


Nine have ceased trading since SEC took control, but 
trend began before that. New York gets increasing 


share of business. 


New YorkK is too much for the small, 
interior stock exchanges, despite the 
herculean etforts of the SEC to keep 
them alive. A trend—long years in 
formation—is working to exterminate 
the provincial markets, one by one. 
Each year a larger share of the nation’s 
business in stocks and bonds moves to- 
ward the big financial center in a relent- 
less, death-dealing tide. Listing of se- 
curities on the New York Stock or New 
York Curb feeds the corporate ego as 
well as being an asset in raising capital. 

To some extent, the Securities Act of 
1934 stimulated the drift toward New 
York. But what happened after the 
SEC took over exchange regulation in 
October, 1934, was merely factual em- 
phasis of a trend which had been in 






































Jones, oil royalty man, won one case in accelerating progress since 1929. Nine 
-—— :: a. pa eth - - | 
| Where Security Trading Goes 
| “Lof Total | 
Registered Exchanges Sales in March Sales 
| Baltimore Stock Exchange................+0+s. $1,329,243 0.048 
ES SE MINI oo css caéveusa sévieee 22,912,128 0.828 
SO, I Sc sci vcsceseccesesedus 177,258 0.006 
Se POGUE OE BONED e 60 6'nbesscccccccesceese 330,602 0.012 
Chicago Curb Exchange Assn...........++++++- 494,451 0.018 
SD SE RT cccccsceccvccscocess 26,623,081 0.963 
Cimcinmedl Geock MeGRenees... .c.ccsccccccseces 784,888 0.028 
Cleveland Stock Exchanget...........-.se+ee0. 1,655,153 0.060 
NE 6s cadierenssesaseeues 19,804 0.001 
EY I coca s ends ccdessbonneee 8,044,245 0.291 
Be ONES DUDE COMIN cc cc ccccescccovecs 9,332,327 0.337 
New Orleans Stock Exchange..............+++- 273,497 0.010 
| New York Curb Exchange..............-+.+++- 303,279,932 10.964 
| New York Real Estate Securities Exchange..... 1,375 nil 
New York Seock Huchanget. .....ccccccceseces 2,.353,860,627 85.094 
Philadelphia Stock Exchange...............+.- 12,952,769 0.468 
Pittsburgh Seock Exchange. ...........sccseees 3,893,729 0.141 
is EE SEED NONIIID, oc kis voc ccccaneesnes 665,252 0.024 
| See ee SOR PRRs nn hc cdceseccescesce 539,091 0.020 
| San Francisco Curb Exchange................-- 3,533,652 0.128 
San Francisco Stock Exchanget................ 15,184,338 0.549 
Standard Stock Exchange of Spokane........... 67,477 0.002 
Washington Stock Sedkones Pi veteubeon unseen 231,248 0.008 
Cl a ca cack hed hwnhenehdeae whe - $2,766,186,167 100.000 | 
*Has ceased trading. 
tDoes not permit trading in unlisted securities; all other registered exchanges do. | 
The exempt exchanges, which do a purely local business, ran up a total of $1,147,354 in sales 
in March, as follows: Colorado Springs Stock Exchange, $223,126; Milwaukee Grain & Stock 
Exchange, $22,272; Minneapolis-St. Paul Stock Exchange, $485,319; Richmond Stock Ex- 
change, $230,577; San Francisco Mining Exchange, $108,546; Seattle Stock Exchange, $26,780; 


Wheeling Stock Exchange, $50,734. 
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exchanges ceased trading, after SEC 
control, viz: the Calitornia, Louisville 
Reno, Hartford, Buffalo, and Denver 


Stock Exchanges; the New York Min 
ing, the New York Produce, and Boston 
Curb Exchanges. And by merger, four 
other markets became the Los 
Angeles Stock Exchange took over the 
Los Angeles Curb and the Seattle Stock 
Exchange absorbed the Scattle Mining 

Some of the smaller units suspended 
because of SEC requirements, others for 
the strictly material reason of an insul 
ficiency of commissions to keep going 
Typical of the situation is the statement 
issued by the SEC when the Buttalo 
Stock Exchange decided to withdraw 
from business Apr. 1: “Volume of trad 
ing during the past few years has been 
so limited that it [the exchange} does 
not feel justified to maintain an ex- 
change organization.’ 


A Boom Needed 


In ceasing trading, the Buffalo and 
other markets reserved the right to re- 
sume, but that contingency depends on 
a sudden boom in security transactions 

a boom which would result in a gar 
gantuan pcan of activity from the 
major markets to interior auxiliaries. As 
for the possibility of new business, that 
is virtually out of the question. What 
there is of it gravitates naturally to New 
York, where more than 95% of the 
nation’s investment and _ speculative 
transactions are arranged; or it winds 
its way to the larger exchanges in Chi- 
cago, Boston, San Francisco, Phila- 
delphia, and maybe Los Angeles and 
Detroit. 

The problem of the small stock ex- 
change may be summed up in two 
words: functional obsolescence. Their 
original reason for existence was to help 
local industries raise capital. And for 
a time this function was sufficient to 
provide enough business to warrant the 
maintenance of exchange facilities. 

But as general industry began to ex- 
pand and corporate mergers began to 
take place, the wider and more active 
markets in New York proved more efh- 


two 


cient. The New York market was more 
satisfactory for new flotations. And the 
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SAY Atel a 
TO THE RED-CAP 


f , 
eee and you te Hwe 
é 


@ Why bother with taxi fare 
and wasted time when you visit 
Cleveland? A step from your 
train, through a covered passage, 
and you're in our friendly 
lobby. You can be in your 
room, refreshed, and out on 
your first call before less-wise 
travelers reach their hotels. 


And from Hotel Cleveland 
you’re only a step from any part 
of the city you’re likely to want. 
The great wholesale houses are 
just to the west. Federal, county 
and city buildings to the north. 
Stores and theatres adjoining and 
to the east. Great industrial 
plants up the valley to the south. 


Convenience is only one of the 
many reasons you'll like Hotel 
Cleveland. There are the deli- 
cious meals that are famous the 
country over. And there is an 
atmosphere of friendly welcome 
—genuine interest in anticipat- 
ing your wants—that makes 
even a veteran traveling man’s 
lot pretty comfortable after all. 







Rooms from 
$2.50 for one, 
$4 for two. 


CLEVELAND 


decelane 


38 





MORE COTTON ROADS 
tests on cotton and cotton fabric to reinforce up to 1,000 mi. of bituminous road. a 
impetus to a well-developed schedule of tryouts for the idea. New Hampshire, \ 
York, New Jersey, North Carolina, South Carolina, Michigan, Indiana, Hlinois, Nor 
Dakota, and Texas will make experimental installations, with 244 mi. of highway 
definitely scheduled. This all ties in with National Cotton Week (June 1-6) which will 
enlist the cooperation of 40,000 retailers, large and small, in a cotton products dris 


| 
tapidity of communications, via tele- 
| phone and telegraph, minified the time 
| element, which is beneficial only to the 
| West Coast exchanges, which remain 
open after other markets are closed. 
(When there is a hectic day on the New 
| York exchanges, it is likely that San 
| Francisco and Los Angeles will do a 
| land-office business as the result of 
carryover transactions. ) 


Shifting Business 

As the enticements of big center 
trading drew business away from inte- 
rior exchanges, they entered into a bas- 
tard form of functionality to survive. 
| First, they continued to serve as a mar- 
|ket for trading in local securities, 
though this business thinned out rap- 
idly; second, they began to serve as 
auxiliary markets for New York in situ- 
| ations of a provincial character. Thus, 
some trading is carried on in Trans- 
america Corp. common stock in San 
| Francisco, even though the market on 
|the New York Stock Exchange is far and 
| away more active. Likewise, trades are 
made in Baltimore in the common stock 
of Consolidated Gas, Electric Light & 
Power, although the New York Curb 
provides the basic market. 

There are only seven exchanges which 
trade in strictly local issues, but their 
total business is tiny—one-tenth in a 
month of what the New York Curb 
does in a day. Under the Securities Act, 
local exchanges are exempt from regis- 
tration with the SEC. 

The other interior exchanges trade in 
local and national securities after New 
York skims the cream. 












Department of Agriculture allocation of $1.300.000 for fi 


Trading in unlisted securities | 
vides the bulk of the out-of-New Yo 
business. This trading was to ex; 
May 31, but the SEC feared that it 
sudden cessation would have three 
economic effects: (1) ruin interior ex 
changes; (2) shift many securities to 
over-the-counter markets, resulting in 
decline in values; (3) accelerate se 
ties concentration in New York. (In 
dentally, since the New York Curb 
business is primarily in unlisted issu 
it would have wrecked this mark 
which in the past has been the 
feeder to the New York Stock Ex 
change.) 

Therefore, the SEC has asked Con 
gress to permit unlisted trading to cor 
tinue for an indefinite period ; more tl 
that, it has recommended that n¢ 
issues be granted unlisted trading pris 
ileges. This is counted as a salve 
the smaller exchanges. It may help 
but it probably will not do much to alter 
the trend. 


tr 


Most Likely Survivors 


A few exchanges, deeply tied in with 
sectional speculation and investment 
will survive 
in large cities, closely in touch with 
New York so that their bid and ask 
quotations are integrated with New 
York prices. In this group are the Chi 
cago, Boston, San Francisco, Philadel 
phia and possibly Los Angeles and 
Detroit Stock Exchanges. For the rest 
(except for the seven purely local, ex 
empt exchanges), the tide of business 
probably is still going out; certainly it 
has not begun to come in 


; 


These are markets located 
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/. is only half the story of 
the only conyplele low priced Ce 


— ; Seeing is believing that the new 1936 Chevrolet 
NEW PERFECTED HYDRAULIC BRAKES roreconomca, #8 the most beautiful low-priced car of the year. 
TRansrorTaTioN =—=- Butt beauty is only half the Chevrolet story. . . . 


| SOLID STEEL ~piece TURRET TOP BODIES |, . ~ ‘ . a , 
or ener enone li DIES | = This new Chevrolet is as safe as it is beautiful... as thrilling as 


IMPROVED GLIDING KNEE-ACTION RIDE* it is safe ... and as comfortable to ride in as it is thrilling to drive! 


ae. ue You will enjoy all-round motoring satisfaction when you own 
GENUINE FISHER NO DRAFT VENTILATION . : ‘ . 

one of these new Chevrolets, because it brings to you New Per- 
fected Hydraulic Brakes and a Solid Steel Turret Top Body tor 
maximum security; a High-t compression Valve-in-Head Engine 
for finest performance with economy; and Knee-Action 
Wheels,* Shockproof Steering* and Genuine Fisher No Draft 
Ventilation for greatest comfort and safety. 


HIGH-COMPRESSION VALVE-IN-HEAD ENGINE 





SHOCKPROOF STEERING* 





* 4vailable in Master De Luxe models 


only Knee-Action, $20 additional 
All things combine to make the new Chevrolet for 1936 
GENERAL MOTORS INSTALLMENT PLAN— complete beyond any other car in its price range. 


MONTHLY PAYMENTS TO SUIT YOUR PURSE , : ; 
You who want luxurious motoring at low cost will find the per- 


fect answer to your desires in this only complete low-priced car. 


CHEVROLET MOTOR COMPANY, DETROIT, MICHIGAN 


A GENERAL MOTORS VALUE 


se ee - 











MAY 16, 1936 39 

















Heavy Construction Up 80% 


That's the increase in contracts for first four months 


over same period last year. 


Durinc the first four months of 1936, 
mtracts for heavy engineering projects 
based on data compiled by Engineering 
News-Record reached a total of $796, 
01,000, an 80% gain over the same 


months of 1935. Of this, $590,186,- 
000 represented activity by public 
agencies—state, federal, and _ local 


while the balance, equal to only 26% 

of the total, comprised private under- 

takings—-same ratio as a year ago 
Breaking down the public projects 


Public Construction (in thousands) 


First Four Months Percent 
1935 1936 Change 
Buildings. $83,270 $176,242 +112 
Streets and Roads. 95,526 160,486 + 68 
Farthwork, Water- 
ways 62,720 59.488 — § 
Sewerage 18,932 $6,905 +201 
Bridges... 24,425 $4,295 +122 
Waterworks 26,270 46,485 + 7 
Unclassified 19,367 36,286 + 87 


Total. . $330,510 $590,186 + 79% 


Only $76,303,000 of this total rep- 
resents undertakings by the federal gov- 
ernment, and this is a 17% decline 
from the same period of 1935. The 
great bulk of public projects are spon- 


Percentage gains shown. 


sored by state and municipal agencies. 
Heading the list in importance this 
spring are public buildings. Much of 
this comprises schools in there 
has been something of a boom. Next 
in line follow streets and roads, projects 
favored for relief work. These two 
groups together account for 57° of all 


which 


public construction 
Farther down the line, but making 
the most startling gain, are sewage dis- 
posal systems. Availability of federal 
funds has lent an impetus to this field 
! . 
Breaking down the private projects: 


Private Construction (in thousands) 





First Four Months Perc ont 

1935 1936 Chang: 

Industrial Buildings $45,551 $91,771 +101 

Commercial Build- 

ings 31,669 $7,327 + 8 

Unclassified... . 29,957 $3,420 + 78 

Bridges..... 4,937 3,497 — 29 
Total. - $112,114 $206,015 + 84% 
Many of the major industrial and 
commercial projects put under way this 
spring were listed in Basie Week 
recently (BIW—May2'36.p14). Promi- 


nent among expanding private industries 


————— 





stand public utilities, processing, aut 
motive, steel, and machine concerns 

Important beneficiaries of this ex; 
sion in the heavy construction field 
cement makers whose shipments in 
first quarter ran 33° ahead of the 
months of 1935; fabricated struct 
steel producers who booked 49% 
tonnage in the same period than 
did last year. Reinforcing bar awar 
through April were 389 ahead of 
first four months of 1935; steel sh 
piling tonnage was 12% greater; 
fabricating plate tonnage ran 5 
ahead of 1935. Structural steel mak 
are convinced that if the favorable trer 
of the first quarter continues they 
book substantially more than a milli 
tons of business for the first time si 
1931 


apparent? In the accompanying ma 
Business Week has shaded the 15 ma 

states in point of volume based on 

first four months’ contracts. Concent: 
tion of business is less marked here tl 

in the home building field where 89* 
of the total volume fell to 15 states an 
the District of Columbia. In the nor 
residential field, the 15 leading sta 

claim 67° of the total. 

Regionally, the best increases over 
last year occurred in the East North 
Central states bordering the Great Lakes 
where five states gained 106° 





ee 
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MOSTLY PUBLIC—Non-residential construction pictured here 
gain over the first four months of 
1935. About 74% of it is public, only 269 private. Moreover, 


totaled $796,201,000, an 80% 
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Data: Engineering News-Record 


WHERE NON-RESIDENTIAL CONSTRUCTION IS DOING BEST 


Heavy Engineering Contract Totals for First Four 
Months of 1936 and Percent Change over 1935 














in the next five, 9% 











$1,988 
+ 263%, 
ed 


H +241% 












$27,563 
+35%o 

















$2055! 

+294% 
$1,718 

oe. Poe 


$10,027 
+290% 


m {§ 7,789 


t+141% 
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67% of the total is concentrated in the 15 states shaded on this 
map, split in this way: 39% in the first five leading states, 19 
in the third five. 
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Stamp Show 


Philately reveals an investment 
side at international exhibition. 


[HE neon lights outside on Lexingto: 
Ave., New York, this week blaze ‘Stam; 
’ but the chaste { 


Show catalog ? dil 
inside the massed 


tributed doors ot 
Grand Central Palace says in full dress 
black upon starchy white, with curlicucs 


it the bottom of each page, that it ts 


Third International Philatelic Exhib 
tion—three solid 
stamps, worth seven or eight 


lollars, insured for five or six 


For those interested in the business 
side of the show there were highly prac-| 


tical high pornts 
Tremendous Rise in Prices 
The 


1mgue, 


Scott Stamp & Com Co. cata- 
Encyclopedia Britannica of the 
profession, would 
prove that prices of standard rare stamps | 
have gone up about 319% since the de- 
pression began. A dealer from Detroit 
ssserted at the show that he had per- 
sonally borrowed 80° of the value of 
his stamps at a Detroit bank. Other 
ealers swore they knew of banks that 
had bought investments, 
knowing that these could be used for 
postage if worst came to worst. The 
late King of England's collection was 
asserted to be in no way overhanging 
the market, although it was worth four 
million dollars, not the miserable two 
million put forward by the lay press. 


seriously seem to 


stamps as 


President Roosevelt helped the show | 


publicity. Mr. Farley sent a real stamp 
printing machine with the best-looking 
and softest-voiced staff of lady printers 
in all Washington. The great Eckener 
found time to attend to thank stamp 
addicts for their virtual financing of the 
world Zeppelin cruise. 

It was asserted, and one could believe 
it by the stock exchange atmosphere of 
the place and its 40 booths where stamp 
merchants discussed and disputed, that 
Manhattan is from this moment on the 


stamp collectors’ center of the world 


United Beer Front 


National 
may merge to fight drys. 


FOLLOWING tommyhawk obsequies in 
Chicago last month, the three national 
brewery associations announce a tenta 
tive plan for consolidation. Suggested 
name for the combined organization is 
the United Brewers of America. Mem 
bership of the U. S. Brewers, American 
Brewers, and Brewing Industry, Inc 

must approve to make the merger effec 
tive. The new association would perfect 
anti-prohibition strategy and plan a co 
Operative advertising campaign (BW 

A pr4 36 pl4) 
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two af, BY STURTEVANT AIR CONDITIONING 


in grinding world’s largest telescope mirror 


Grant 200 inch telescope disc rece 
ground and polished in wind 







s Sturt 


A’ California Institute of Technology, 
Pasadena, the job of grinding and 
polishing a huge 20-ton mirror for the 


world’s largest telescope will soon start. 


\ tedious 9 year job...ordinarily. But... 
it is estimated that the work actually will 
be completed in 3 years! Time saving 
made possible by Sturtevant-controlled air 
conditions, 


This is a striking indication of the prod- 


| ue t-improving, cost-cutting possibilities of 


Sturtevant Industrial Air Conditioning 


Here, it not only is making possible a 


ntly completed at Corning Glass Works, Corning, NY 


nstitute of Technology, l’asadena 





Beall be 
ed Opucal Budding, California 


ial 


fir-Conditvo 








remarkable saving in production time and 
an extremely high degree of precision 


it is also contributing materially to the 


comfort and efliciency of workers. 


The air conditioning system of the Optical 
Building, California Institute of Technol- 
ogy, was designed and installed by ‘ ooling 


and Air Conditioning Corp.,subsidiary of. 

B. F. STURTEVANT COMPANY 

Main Office: Hede Park, Boe Ma 

Sales Offices in 10 Citie Plants at Hyde Park, M 

Framingham, Mas«.; Camden, N.J.; Sturte 1, Wi 

Berkeley, Cal.; Galt, Ont. B. FP. Sturtevant Company of 
Canada, ltd. Galt, I nt Moutreal 


urlevan 


£G. v. S. PAT. OFF 


WORLD’S LARGEST MAKERS OF AIR HANDLING AND CONDITIONING EQUIPMENT (8) 
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Who’s Right on Crop Outlook? 628) einer al so 


hand. Pastures in the far West 


Government estimates are a mixture of cheer and above average, rains in the Sout! 


have brought forth some pale 


gloom. Private commentators say its winter ee no teak cht Bad toon 
figures don’t make enough allowance for rains. up as lost to grazing, and the 


Most of the Dust Bowl has had the best 
rains in five years but crop prospects in 
the Southwest, and in most of the coun- 
try for that matter, are not entirely rosy. 
On these facts government and a ma- 
jority of private reports agree—the fed- 
eral estimate on Monday was, if anything, 
more pessimistic than most authorities 
had anticipated. 

The Department of Agriculture pre- 
dicts a winter wheat harvest of 463,- 
708,000 bu. on the basis of May 1 
condition, a reduction of almost exactly 
30,000,000 bu. from its Apr. 1 estimate. 
It comments on the fact that there have 
been good rains, well distributed, since 
the first of this month; notes the fact 
that this moisture has been beneficial to 
crops and pastures alike; adds that 
spring planting has been aided. On the 
other hand, the government experts feel 
that substantially more rain will be 
needed to assure adequate pasture for 
stock and success for crops Moreover, 
a lot of spring seeding—not wheat 


Mississippi Valley looks much better 
alone but other crops as well—has been 
done in poorly prepared fields due to 
earlier inclement weather in some sec- In any current discussion of the « 
tions, to inadequate rainfall in others. crop’s outlook, two factors should 

There were, however, some distinctly be overlooked. One is that the ] 
optimistic notes in the government re- estimates, which will take into cor 
port—notes which augur well for farm eration spring seedings, may mater 
income this year. One was that rains alter the prospect for the fifth succes 
in the Southwest will allow planting of year of short crops. The second is ¢ 
other crops on wheat land which has there are many who do not sce: 
been abandoned (the estimate is 35,- agree with any such short estimat 
932,000 acres to be harvested after that made by the Department of A 
abandonment of 24.4%; the 1935 har- culture. This latter group seems 
vest was from 31,000,000 acres, aban- number a majority of those whose o; 
donment 30.4%. ions are reflected on the Chicago B 

Another favorable item was the fore- of Trade because the market's imm 
cast that the rye harvest will be close ate reaction to the unexpectedly bu 
to average, that the condition of late federal estimate was decidedly negat 
planted crops seems about normal, and prices on Tuesday opened a sh 
that a hay crop which looked bad six higher and then dipped, led by 
weeks ago now is much improved. The month's delivery which continued ut 
status of pastures and of the hay crop marked pressure. While others ! 
at mid-month is reassuring to stock been calling the rains too late, tl 
raisers. Even if this year’s hay falls dissenters point to the fact that 
short of the latest government estimate prospects, particularly in Alf Landor 


Two Factors to Watch 
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What Big Cities Are Building 
eS ww) 
Building Permits for First Quarter of 1936 and 1935 
(In Thousands—000 Omitted) 
Residential Non-Residential Additions, Alterations, Repairs Total 
City 1935 1936 % Chang 1935 1936 “| Chang 1935 1936 % Change 1935 1936 © Chanex 
New York, N. Y.. $10,836 $15,678 45 $6,376 $13,164 +106 $8,507 $11,718 + 38 $25,719 $40,561 + 58 
Chicago, Ill.... 238 472 98 1,836 2,441 + 33 944 1,033 + 9 3,018 3,946 + 31 
Philadelphia, Pa 779 1,619 108 1,489 906 — 39 $71 688 + 20 2,840 3,213 + 13 
Detroit, Mich... 956 3.578 274 829 1.416 + 71 833 999 + 20 | 2,617 5,993 + 129 
| Los Angeles, Cal.. 2,209 5,590 153 1,878 3,014 + 60 2,321 2,264 — 2 6,408 10,868 4+ 0 
St. Louis, Mo... . ; 660 908 37 702 428 — 31 303 359 + 18 | 1,666 1,695 + 2 
Baltimore, Md.... 129 816 533 387 2,281 +490 714 630 — 9 1,229 3,747 + 205 
Boston, Mass..... 80 100 26 2,756 437 — 84 737 1,363 + 85 | 3,572 1,900 — 47 
Pittsburgh, Pa...... 187 iss — 16 95 17 — 83 | 388 S17-+ 33 | 671 691 + 3 
San Francisco, Cal... 463 1.671 + 261 2,623 938 — 64 | 671 662 — 1 3,757 3,271 — 13 
Milwaukee, Wis..... 115 9,595 735 151 370 +145 370 670 + 81 636 10,635 +1,572 
Buffalo, N. Y....... 26 s— 69 | $27 124 — 77 165 216 + 31 717 348 — 51 
Washington, D. C.... 2,401 4,789 + 99 833 1073 + 29 | 1,501 1,427 — 5 4,735 7,289 + 54 
| Minneapolis, Minn... 189 214 13 703 688 — 2 249 258 + 3 1,140 1,157 + 1 
| New Orleans, La.... 82 287 + 251 137 328 +140 257 215 — 16 474 830 + 75 
Cincinnati, Ohio. ... 642 8.579 +1,236 396 658 + 66 378 406 + 7 1,416 9,642 + 581 
l,i 12 20 59 CO 19 43 +124 342 227 — 34 373 289 — 23 
Kansas City, Mo... 211 418 + 98 141 33 — 77 151 216 + 43 503 667 + 33 
Seattle, Wash..... 142 384 + 171 | 430 1,032 +140 202 $04 +149 | 774 1,919 + 148 
Indianapolis, Ind... 57 369 545 | 151 836 +453 | 71 142 17 379 1,347 + 255 
Rochester, N. Y.... ? 46 + 560 | 155 896 +477 184 131 — 29 346 1,072 + 210 
Jersey City, N.J.. "6 28 — 63 | 53 64 + 21 67 92 + 37 196 184 — 6 
Louisville, Ay. 253 404 4 20 172 292 + 70 131 113 — 14 | 556 710 4 28 
23 Cities 20,749 $55,630 + 168% | $22,840 $31,476 + 38% | $20,158 $24,869 + 23% | $63,746 111,975 4 76% 
Data; U. S. Bureau of Labor Statistics Business Week 








BIG CITY BUILDING—These 23 cities 


building construction in the country in the first quarter. Eight 


did about half the place as the most important type of building activity. New 
homes planned in the first three months of 1936 accounted for 


cities whose residential permits exceeded $1,000,000 did exactly 50% of the total value of all building. Non-residential building 


990% 


50% of residential building in all cities with populations of | added 28%, and the balance, 22%, represented alterations, addi- 


10,000 or more, mapped in last week’s issue (p. 15). Moreover, 
not only did new home construction show the biggest gain over 


last year in these cities, fully 168%, but it 
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tions and repairs. In the first quarter of 1935, these three divi 
sions were split almost equally—36% for non-residential build- 
moved up into first ing, 32% for homes, and 32% for repairs. 
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Kansas, have been brightened. In much 
f Kansas the crop was not too far along 


; 


benefit materially trom the tar ly 


1s and at least 
10n house 


re true than realiz 


one prominent com 
that 


1 in other regions 


insists the same is 
The size of the Canadian wheat crop 
now be estimated as the Dominion 


Bureau of Agricultural Economics says 
e acreage will be 24,354,000, almost 
1,000,000 above last year due to in 


in Alberta and Saskatchewan 
" 


Planting has been about half completed 


reases 


While it is too early to hazard any 
esses on the year’s corn crop, it ap 
ears that seeding conditions at least 


ire good. A substantial part of the crop 


} 
in the ground, surface and subsoil 


Spain: Cloudy Now, Sunny Later 


New anti-Fascist President and Parliament face seri- 
ous conflicts, and business outlook is disturbed, but 
moderation will probably win out. 


SPAIN chose a president this week fol- 
lowing the third general election since 
the overthrow of the long-jawed King 
Alfonso five years ago 
Manuel Azana, the new chief exec- 
utive, represents the liberals but he was 
elected as a result of a coalition of So 
ialists, Communists, a few the ex 
tremely radical Anarchists, and most of 
Left Republicans. As in France, 
hese groups united in a Common Front 
to defeat the threat of Fascism 
Spain has had three brands of gov- 
rnment since the fall of the monarchy 
[he first was extremely radical. It repre 


ot 


sented the people who were determined 

tt only to rid themselves of a king but 
to divide the 
peasants, to break the hold of the church 
ind to win from industry a long list ot 


big estates among the 


rights for labor. It lasted about two 
and one-half years. 
In the second election (in 1933), 


there was a strong swing to the Right 


The landowners and the militant 
Catholics came into power and undid 


much that had been accomplished by the 
earlier republican cabinets. This gov 
ernment also lasted about two and one- 
half years. 
Less Radical Than Before 

The elections this spring have 
brought back a Left government, but it 
is less radical than the 1931 government 


The extreme Left is out. The Com- 
munists and Socialists have modified 
their demands to win the support of the 


~ rt . 
Left Republicans, who are the real lib- 


erals of Spain 
Major plans in the Common Front 


platform include redistribution of the 
large estates, reemployment of all 


workers discharged by the previous gov 


ernment because of revolutionary ac- 
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moist throug! -” ‘ ’ . 
i ite. The rest of the story no iS uj 
to rain and the cut worms 

Likewise, there is little in 
tion of the cotton crop to se alart 
xcepting the low ice it 1 ind 

I 
ing In Texas, where plantings have 
been large ipprchension was relieved 
by the same rains which brought solace 
to the wheat raisers of the Dust Bowl 
The attitude in the western half of the 
belt is hopeful In the Eastern cotton 
states, however, the planters are hope 


fully scanning the skies for rain clouds 


There was plenty of moisture earlier but 


the ground crusted, hampering planting 


and now there is need for more No 
immediate cause for alarm, however 


tivity, dissolution of Fascist organiza 
tions, reform of the banking structure 
secularization of the 
tuguration of a larger public works pro 
gram for unemployment relief 

The interval since the general election 
in February and the inauguration 
week has not been encouraging for busi- | 
Extremists have had their 
Big estates have been seized and par-| 
celled out in small holdings at the rate} 
of 3,000 a day, much too rapidly for 
any thought to have been put into the 
scheme either of dividing the land eco 
nomically or of helping the new owner 


a Start at farming 


schools, and in 


this 


ness 


way 


| 

| 

| 

| 

to vet | 
Industries Overburdened 

The blanket order to reemploy all} 

workers discharged during the last two] 


an impossible | 


and one-half years forces 
load 
pressed by five years of political dis 
turbances 

The budget is badly out of balance 
Foreign trade shows an import surplus 


beginning 


} 


wage on industries already de 


which has increased since the 


of the 


year. Capital exports are pro 
hibited. Payments for imports are in ar- | 


rears to most countries except those with 
which clearing agreements have been 
established. 

Like France, Spain has a questionabl 
period just ahead. In both the 
ernment has a majority only as 
long as all parties hold together The | 
business outlook in the immediate future 
is not bright. The of the 
Catholic and Fascist opposition is con 
siderable. There are likely to be many 
serious conflicts. ’ 
before it is better, but in the end the 
Socialists will probably come out on top 
at the head of a liberal, moderately So- 
cialistic republic 


Cases, 


new gL 


strength 


Business will be worse 








Refrigeration 


costs reduced 


“FRONT 
RANK” 


Industries use 


WROUGHT 





HE heavy refrigeration load is just 
ahead. In thousands of “front rank” 
plants, such as the one illustrated, wrought 
iron is on the job to take the punishment 
out of corrosion. You may employ “the 
latest design” but it takes good “material” 
such as wrought iron, to stop premature 
failures and unnecessary shut-downs. 
Comparative service data backing up 
this statement will be found in the illus- 
trated booklet just published, “The Use 
of Wrought Iron in Refrigeration Sys- 
tems, showing recent installations in 
well known breweries, ice and cold stor- 
age plants and other industries. 
Suggest to your engineers that they 
send for a copy and ask our aid in ana 
lyzing conditions where replacements 
come too soon. Write, telling us the ser- 
vice — tanks, smokestacks, refrigeration 
systems, plant piping, etc., and the loca- 
tion of the building. A.M. Byers Company. 
Established 1864. Pittsburgh, Boston, New 
York, Washington, Chicago, St.Louis, Houston. 


BYERS 


GENUINE WROUGHT IRON 


TUBULAR AND FLAT ROLLED PRODUCTS 























A GOOD IDEA 


.-.and DUREZ makes 


it practical! 










The Schelter Last Com- 
pany, realizing that theshoe 
trees on the market did not go 
in and come out of shoes easily 
enough, developed this much- 
improved design. When ready to 
go into production, however, they 
found that the traditional materials, 

wood and metal, were not practical. 

Then they tried Durez . . . and Durez made the 


good idea a practical idea. The handle is pro- 
duced in one molding operation, complete with 
hollowed out slide for the shaft, the trade-mark 
and the final lustrous finish. The Durez handle 
has the warmth and friendliness of wood, plus 
strength and light weight. It's molded of Durez 
by Reynolds Molded Plastics Company 





Sign of the times 


The housing for this new Neosign had to be 
light, because it is portable. It had to be attrac- 
ive because it gets a prominent position in the 
store. It had to be strong, we. d u 
proof because its changeable lettering permits 
years of service. Durez proved to be the only 
material which had all these advantages. Th« 
smooth, lustrous Durez finish will never chip, 
crack or dull, tor 
the piece ...is not applied. Being di-electric, 
it provides its own insulation and permits 
molding of connections right into the housing 


DUREZ is a hot-molded plastic, simultaneously 
tormed and finished in steel dies. STRONG 
LIGHTER THAN ANY METAI HEAT-RESISTANT 

CHEMICALLY INERT SELF-INSULATING 
WEFAR-PROOF FINISH 


if- Ane ealbher- 


it goes all the way through 


There are 307 Durez compounds, each with 
a specific use. In considering molded plastics 
let us specify the proper compound for the job 
For further information and copy of monthly 
“Durez News,” write General Plastics, Inc., 
115 Walck Rd., N. Tonawanda, New York 


DUREZ 
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New Products 


New things, new designs, new 
packages, new manufacturing 
and marketing methods. 





In asking further information on 
new products or submitting data on 
newer ones, address Business Week's 
Chicago offices—520 N. Michigan Ave. 








Excetso Propucts Corp. 
a tankless water heater for direct con- 
nection below the water line of all types 
of automatically fired steam and vapor 
boilers. It has easily removable copper 
heating element and is advertised as 


particularly suitable for residences or | 


| small apartment buildings 


ARIDOR Co., in cooperation with Nash 
| Underwood, Inc., food packers, intro- 
| duces a combination of ashtray and pack- 
age top. The Tipper Top cap may first 


|be used as a top for packaged goods, 
| 





cosmetics, or confectionery, and the 
buyer of the package later uses the top 
}as an ashtray. 


| THERMO-GRIP pliers are offered by Ideal 
Commutator Dresser Co. as particularly 
well adapted for rapidly applying or 
removing solder lugs of electrical cable 
and for making sweated joints on the 
new type copper pipes, tubing and fit- 
tings. They are made to plug into any 


| light socket, have heavily insulated han- 


dles, ample cable length, on-and-off and 
two-heat control switches and make heat 
instantly available at the jaws. 


SIAMEEZ hose is offered by Electric Hose 
& Rubber Co. for use on welding equip- 
ment and wherever two parallel lines of 


hose are required. It consists of two 


| lines of hose that are molded simultane- 


| 


| 


ously with a connecting web beiween 
them (so that their cross-section appears 
like a figure 8), and is represented as 
non-kinking and without torque or twist, 
even when the pressure in the two lines 


d I ffers 


SHELL PETROLEUM CorP. announces a 
new compound that acts like tear gas on 
insects, keeping them away all day, but 
not irritating animals or people. 


announces | 






FOR 


Disinfectants 
Insecticides 


and 


Soaps 


ot 


ago disinfectants were unknown, 


many yé 
soap was scarce. But today, as a res 
of concerted research, these nece- 
ties of life are within reach of ev: 

one. In the soap, disinfectant, 

secticide, and deodorant industri: 
Hercules Powder Company is an i 
portant factor through its resear 
in the use and production of econo: 
cal and efficient raw materials. 5 

of these include: pine oil, rosi 
resins, and other soap and dis 
fectant basic materials. Informat 
ot} 


about the use of these and 


Hercules products can be obtain: 


by mailing the coupon. 


@ Some Hercules Products: (: 
lulose Products ... Rosin, Rosin D 
rivatives, Spirits of Turpentine, I’ 
Oil . . . Chemical Cotton ... Pa; 
Makers Chemicals . . . General | 
dustrial Chemicals . . . Commer 

Explosives, Sporting Powders. 


@ Some Industries Using Her 
Products: Textile, Paper, 
struction, Metallurg 
Disinfectant, Paint 
Varnish, Lacquer, Soap, Synthet 


, 
Plastics, 


Insecticide, 


Fibres, Mining, Quarrying, Found: 
General Chemicals. 


Send for Booklet 


« a ee e@«eee#e@*@ 
HERCULES POWDER COMPANY {* 


INCORPORATED 
vw’ 
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Wilmington, Delaware 
Please send booklet describing your produ 
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| Address 
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Business Abroad 


French currency crisis affects all markets, over- 
shadows trade pact with Washington. New uncer- 
tainties cause governments to step up arms schedules. 


MUSSOLINI'S fait accompli in Africa and the threat that he will leave the League 
the revival of rumors of an Italo-German deal in Austria; France's weakened 


position in international council chambers due to the very critical domestic 
situation—all of these factors have placed a new emphasis on war fears and 


} 


pushed rearmament schedules to the fever point. 
All markets are unsettled due to the prospect of French devaluation early 
in June and the question of possible reaction on London and the sterling bloc 


The importance of the new Franco- 
United States trade agreement is over- 
shadowed by Continental developments, 
but it will give the new government an 
opportunity to push trade expansion as 
soon as currency problems are cleared. 


Far East 


Japan builds 24 new factories 
in Shanghai. Chinese peasants 
continue to migrate to Manchu- 
kuo for farm season. 


JAPAN is continuing to push plans for 
economic penetration on the Asiatic 
mainland. 

Newest plan is announced by Japa- 
nese shipping companies operating in 
Chinese waters. Before the end of this 
year they will increase the number of 
ships in these services by 40. 

Though Japanese military domination 
has not yet extended below the Yellow 
River, Japanese industrialists are going 
after the rich Yangtze valley trade with 
products which they are producing in 





new branch plants in Shanghai. In the 
last 12 months, they have built five 
rubber goods manufacturing _ plants, 
three cotton spinning and weaving mills, 
two soap factories, two cigarette fac 
tories, and 12 other small plants to 
produce miscellaneous goods 

In Manchukuo, the Japanese are try- 
ing to induce the public to buy shares 
in industrial enterprises which are being 
offered by the government. Just now 
the beet sugar and electrical industries 
are being pushed. 

Severe want is forcing peasant la 
ers in North China to swallow their 
antipathy toward the Japanese and seek 
employment in Manchukuo during the 
planting and harvest seasons. Tientsin 
authorities report that laborers are pass- 
ing through that city for Manchukuo at 
the rate of 1,500 a day. During the 
1920's nearly a million peasants a year 
moved into Manchuria to handle the 
harvests. Many of them settled there 
with their families until the disturbances 
leading to the Japanese intervention 
caused them to return to their old 


hor 
DO 





Effective: June 15, 1936 


1935 trade) $24,500,000. 


1935 basis) $19,070,000. 


tools; tobacco. 


tic French sales tax. 





French Treaty Highlights 


Value of United States exports affected by French concessions (on basis of 


Value of French exports affected by United States concessions (also on 


Concessions by France to United States— 

Duties lowered on 19 items: most important in trade volume are certain dried 
fruits; canned vegetables; cash registers; sewing machine heads; auto- 
mobiles and parts; fountain pens. 

Duties bound at present rates: peaches and apricots; paper and cardboard; 
motion picture films; additional automobile parts. 

Quotas fixed or enlarged: salmon; oranges; fresh apples and pears; radio and 
wireless tubes and apparatus; silk stockings; hides and skins; steam en- 
gines and farts machinery; electric refrigerators; typewriters and parts; 


Import tax of 6% and 4% is pared down to 2%, which is equal to the domes- 


Concessions by United States to France— 
Duties lowered on 71 items: perfumes (78% to 379%); vanilla beans; tinsel 
products; Roquefort cheese (down 28%); broadsilks; lace; cigarette paper 
(from 60% to 45%); Champagne ($6 to $3 a gallon); brandy, cordials, 
liqueurs ($5 to $2.50 a gallon); still grape wines with less than 14% 
alcohol (dropped 40% to 75¢ a gallon); vermuth ($1.25 to 62}¢ a gallon). 
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FREEDOM MIGHT MEAN RUIN— Puerto 


Rico, whose export. business is 95 with 
the U, S. regards the Tydings bill for 
island independence with mixed feeling 
Rising tariff barriers might spell disaster. 
homes in Shantung 1 ¢ r N 


China provinces 


In S} ite of the threat of furthers Japa 
nese penetration, ¢ hina is making busi 
ness gains in a few lines Seven 


Chinese cotton mills in Hi pei, Honan 
and Shansi provinces sent representa 
tives to a conference on May 4 at 
Chengchow where plans were drawn 
up for mutual cooperation in standard 
izing products, improving operating 
technique, and meeting the competition 
of foreign lines 

One of the most significant commer 
cial developments in China will be in 
augurated this week when the first train 
will make a complete run over the new 


Canton-Hankow railroad Passeng 
service on a regular schedule will fol 
low, the time required to cover the 681 
miles being 37 hours. The road cor 
nects the great industrial area of the 
Yangtze valley and the commercial and 


political center of South China 


Latin America 


Brazil ships iron ore to Wales. 
Mexico builds sugar refinery. 


Brazit has shipped its first cargo of 


iron ore to Cardiff. There were 7,000 
tons in the first order, and it is Wales’ 
bid to Brazil for more coal business 
Experimental shipments of Brazilian 
fruit to British markets continue 


Determined to help domestic indus 
tries, the Mexican Secretariat of Na- 
tional Economy has just announced 
plans for the construction of a sugar 
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cane refinery to cost, with equipment, 
$500,000 

In the first national census in 21 years, 
Argentina discovered that it had a pop- 
ulation of 12,372,965 at the beginning 
of this year. Buenos Aires, capital and 
commercial center, accounted for 2,268,- 
137 (or slightly larger than Philadel- 
phia). When the last official census 
was taken in 1914, Argentina had fewer 
than eight million inhabitants. 


Soviet Union 


Russians will build their own 
typewriters. Largest orders are 
placed in the United States. 
Shops lack adequate supplies of 
clothing and household items. 


Moscow (Wireless) — A commission 
will soon leave the Soviet Union to 
study typewriter production abroad. 
Russia has already commenced construc- 
tion on a huge plant at Kazan in which 
production of typewriters will begin in 
1938. Eventual output is expected to 
reach 100,000 a year. Machinery to 
equip this plant will presumably be pur 
chased by this commission before it re 
turns to the Soviet Union. 

Russia had an unfavorable trade bal 
ance of $9,000,000 during the first 
quarter of this year, which proves more 
or less conclusively that Soviet pur- 
chases abroad will continue at high 
levels in spite of the smaller orders for 
machinery which are now being placed. 
Raw materials made up the bulk of the 
import business, though the Soviets are 
still buying some special types of ma- 
chinery and industrial equipment. 

The United States supplied more of 
the imports than any other country. 
Britain continued to be the best market 
for Soviet goods. 


Russians Want Shoes 

Russians are clamoring for more 
shoes, clothing, and household furnish- 
ings than domestic factories have been 
able to supply. Officials in the Kremlin 
admit that this problem is second in im- 
portance only to the country’s huge ar- 
mament program. Stalin faced the 
problem squarely this week when he an- 
nounced that “Life is growing easicr 
and gayer” will be the slogan of the 
Soviet Union. It means that the coun- 
try will need to resort to large imports 
of consumer goods for the next few 
years to meet growing demands. In 
Moscow shops people stand in lines 
cight and ten deep in front of counters 
trying to buy dry goods, shoes, and 
woolens. The situation ts even worse 
in smaller places. 

More manufactured imports will not 
only satisfy the demands of the popu- 
lation but will bring down simultane- 
ously the prevailing high prices for such 
goods and bridge the gulf between rela- 
tively low prices for agricultural prod- 
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ucts and high prices for industrial goods 
against which both the peasantry and 
city workers are complaining. It will 
probably be five years before Soviet fac- 
tories can turn out sufficient textiles and 
clothing to meet domestic demand. 

Meanwhile the country’s population 
is increasing by leaps and bounds, with 
the government calling for an even 
greater birth rate. ‘We need more 
people to build up our country,” was 
the recent announcement by one of the 
Kremlin leaders responsible for the 
framing of the country’s new marriage 
and divorce laws. He urged Soviet 
women to fulfill their duty to the state 
by bearing more children, and an- 
nounced that sweeping changes in pres- 
ent casy marriage and divorce laws will 
be introduced to eliminate widespread 
abuses which exist. 


Great Britain 


London is worried by new inter- 
national complications. Fever- 
ish activity in war industries 
helps to absorb unemployed. 


LONDON (Cable )—The British are gen 
uinely worried over the international 
outlook. Italy's annexation of Ethiopia 
creates the new possibility of an inter- 
national incident until the status of the 
new territory is determined and carefully 
defined. 

Italy's withdrawal from the confer- 
ences of the League at Geneva raises the 
new problem of Italy withdrawing from 
the League and uniting with Germany 
for whatever they can gain on a free 
lance basis. 

Just when these complications demand 
careful cabinet planning in Britain, the 
revelations of the news leakage on the 
income tax increase through a prominent 
cabinet member further weakens the 
prestige of the Baldwin group. 

Though the general business tone is 
subdued, business is still good. There 
has been a further marked drop in the 
number of unemployed. Rearmament 
industries are working at capacity. 

In spite of reassurances by the prob- 
able new French premier, Blum, that 
France will not devalue the franc, Lon- 
don believes that the move cannot pos- 
ibly be avoided. 


More Gasoline 

Efforts to find oil in Britain are speed- 
ing up, but so far no real commercial 
proposition has emerged. On the other 
hand, imports of gasoline are rapidly in- 
creasing. The gain for the first three 
months of 1936 over the comparable 
period last year was more than 13%. 
Gasoline constitutes nearly 46% of total 
oil imports, and 55% of the finished 
products section. In value, the first 
quarter's imports of oil this year were 
nearly $45,000,000, in contrast with 


about $37,000,000 a year ago. 





CASHIER 
out 
machine which receives notes, coin, docu 


bank ex 


Incassomat. 


ROBOT 


perts are trying 


British 
the 


ments, valuables of all sorts, and deliv: 

a receipt which bears a photograph ot 
the things deposited. It is said to | 
proof against robbery, and is especially 
valuable for receiving and keeping de- 
posits safe after banking hours. 


Germany 


Italy hints at deal in Ethiopia. 
Revival of public construction 
boosts employment. Manchu- 
kuo barter deal will aid machin- 
ery exporters. 


BERLIN (Cable)—German business is 
watching the foreign exchange flurries in 
Poland and France very closely. Any 
definite devaluation in these countries 
might precipitate similar measures in 
the Reich. 

Following the departure of Italian 
delegates from the League meetings, and 
the threat that Italy will withdraw com 
pletely from the League, there have been 
rumors in Berlin (though not con 
firmed) that Rome has approached Ge: 
many with the proposition that Germans 
be given special economic advantages in 
the new empire in return for diplomatic 
recognition. Business is skeptical of the 
report, particularly since it is difficult to 
imagine what Germany can gain without 
capital to invest. Besides, the govern 
ment is eager to avoid any step that may 
estrange Britain. 

The April decline in the number of 
jobless Germans reflects the upswing in 
public construction activity. This is also 
mainly responsible for record cement 
production. 


Soy Beans for Steel 


Germany has signed a new trade agrec 
ment with Manchukuo which provides 
for increased business between the two 
countries. Germany has always been one 
of the largest markets for soy beans, of 
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which Manchukuo is the world’s largest 
producer. Betore the depression, Ger- 
man purchases in Manchukuo amounted 
to more than 150 million marks. Re- 

ntly they have not exceeded one-half 
that figure. 


Manchukuo Not Recognized 


The new agreement, which the Ger- 
man foreign othe stresses does not imply 
diplomatic recognition of the new Far 
Eastern state, provides that in future only 
759% ot German purchases of soy beans 
will be paid tor in foreign exchange. For 
the remaining 259, Manchukuo will be 
credited in marks which can be used for 
the purchase of German goods, 

It is expected that German purchases 
of soy beans will reach 700,000 tons by 
June. Under the new payment plan, this 
should bring 18 million marks’ worth 
of Manchukuan orders. About one-half 
of these will presumably be for iron and 
steel, and the balance mainly for ma- 
chinery and industrial equipment. 


France 


All business tense during cur- 
rency crisis; no measures ex- 
pected until new government 
assumes office June I. 


Paris (Wireless)—Though the coun- 
try is calm following the general ele 
tion and in the face of a money panic, 
there are evidences on all sides that 
France is face to face with a serious 
financial crisis. 

All last week investors poured se- 
curities on the Bourse, but there were 
relatively few buyers. Capital is being 
invested in commodities or exported to 
London and New York for fear of in- 
flation. 

The future of the franc is uncertain, 
in spite of the reassuring statement by 
the prospective premier. A capital em 
bargo is possible any day, but the feel- 
ing is quite general in Europe this week 


that this will be avoided until the new 
government takes office at the begin- 
ning of June. 

There are too many domestic uncer 
tainties to appreciate fully the value to 
France of the new trade agreement with 
the United States It does help to 
counteract the disappointment at the 


ultaneously 





announcement almost 
that Poland has denounce the trade 


pact with France. 


Canada 


Government attacks = deficit 
problems. Montreal wants free 
ports for Canada. Tourist in- 
flux will reach 1929 total. 


OtrawA—The national debt and taxes 
have been holding the attention of 
Canadian business since Finance Minis- 


ter Dunning made the May Day budget 


disclos rcs Boosting ot the sales tax 
and corporation income tax, while leay 
ing the federal budget unbalanced by 
$100,000 000 rocuses attention on 

Dominion’s two principal financial 
drains, Canadian National Railways 
deficits, and unem] loyment relief costs 


lie ] > 4 (4 } | ; 
Serious public demand tor a bold . 


} 1! 
k on these problems, especially the 





1 the Commons, Conservative leader 
R. B. Bennett otters to cooperate with 
the government in any COUragcoUs Policy 
it may adopt for lifting the railway bur- 
den. This is interpreted as meaning he 
is prepared to retrain from making a 
political issue out of railway amalgama 
tion should the Mackenzie King ministry 
sponsor such a course, 


Good C.P.R. Record 


Sir E. W. Beatty, president of Cana- 
dian Pacific, which has just liquidated 
the last of a $60,000,000 debt Ottawa 
had guaranteed, and which expects to re- 
sume dividends this year, appears to be 
gaining support for his three-year-old 
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Sehrane 
INTERNATIONAL RACE—Germany is keeping step with other nations (the U. S. 
among them) in perfecting apparatus to send photographs by wire. Recent quick 
transportation of sports pictures from the Olympic games has given a boost in popu- 
larity to developments such as the machine shown here. At right is the transmitter 
box, and at left the battery box of newly-designed equipment which sends photographs 
from any telephone booth to newspapers. 


campaign for merging of the two roads 
under unined managen 


Champions of Canadian National in- 


sist it would make a satistactory shov 
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deadweight 
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nearly 5,06 ire | n the total 
he Canadian government has gone 
out of the ocean frerght | iness with 


the sale of the remnants of its merchant 
marine built during the f 
the great War and the first years of 
peace. It had cost a total of about 
$150,000,000 and had annual deficits of 
from $5,000,000 to $10 00. It 
goes to British-Australian interests. This 
does not include the ‘Lady’’ boats sai 
ing between Canadian ports and the 
West Indies 

Montreal interests are represented it 
the Senate in a proposal fi r establishing 
free ports in Canada at Montreal, Saint 
John, Halifax, Quebec, and Vancouver 
Supporters of the proposal claim a free 
port at Montreal would handle a great 
volume of traffic for the middle and 
western part of the United States in com- 
petition with New York. 


~ 


Good Tourist Year 


Canada’s Federal Travel Bureau ex- 
pects this year’s tourist business to go to 
the 1929 level. Double the volume of 
inquiries from prospective American 
tourists have been received this year as 
compared with last year 

Announcement has been made here 
that ihe Ontario Paper Co., an affiliate 
of the Chicago Tribune and the Dail; 
News of New York, will go ahead in 


mediately with plans for the construction 
of a hydroelectric generating station and 
newsprint plant near Rimouski, Quebe 


the project to cost about $8,000,000 
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Paving the Way 
for Dividends 


Many corporations whose current earnings 
justify dividends are unable to pay them 
without depleting working capital, because 
of the need for paying off accumulated 
charges on senior securities—an heritage of 
the recent years of poor business. A proper 
readjustment of capital structure often 
makes it possible to liquidate such accumu- 
lations and pave the way for early resump- 
tion of dividends out of current earnings. 


F. EBERSTADT & CO. 


Incorporated 
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Money and the Markets 


markets dull and trading 
Frazier-Lemke fireworks and foreign 
excitement fail to provide noticeable stimulation. 


Apathy continues, with 
range narrow. 


Watt Srreer always looks forward to the dog days of July and August with 
mixed feelings—regret that commissions may be small in the mid-summer dol- 
drums (which often don't materialize) tempered by the pleasant anticipation of 
lighter work and vacations. But when it looks as if the dog days are starting in 
May, many must be thinking of those days of not so long ago when Scotch fur- 
loughs were the rule and vacations were without pay. 


Not that the financial community sees 
itself drifting back immediately into 
that poverty-stricken era, but it certainly 
is true that the markets have been so 
dull, the trading range so narrow and 
price swings so limited for about two 
wecks that little significance can be at- 
tached to day-to-day changes. This in 
the face of abundant news, most of it 
definitely favorable. Most important 
was the Administration's capitulation on 
the tax bill. This pleases those who 
have their eye on the long-term outlook 
for industry, disappoints those who 
were looking for sharply increased divi- 
dends. 

The market also ignored some inter- 
esting steel news. First there was a 
trial balloon on third quarter prices; 
the story is that finished steel will be 
marked up $2 to $3 a ton. A second 
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item was the unofficial estimate that 
U. S. Steel in April, for the first time 
since 1930, had some earnings left over 
for the common stock after full pre- 
ferred dividends; 25 to 35 cents a 
share, some say. 

Even the Frazier-Lemke bill, which 
worked its way onto the House floor 
after months of confinement in commit- 
tee, left the market cold. Here was 
something with an inflationary gusto; 
here was something that should stir an 
apathetic market, despite Administration 
opposition. But no. As a speculative 
stimulant it was a dud. 


Anti-Climax at Geneva 
Foreign news was not quite so excit- 


ing this week and it received less atten- 
tion than its newspaper space would 


have seemed to warrant. The shad 
boxing at Geneva probably was s 
thing of an anticlimax to the Ethio; 
affair. It just detracted from the s| 


'in France where Leon Blum, head 


in the Left coalition and prosp 


| premier, declared against devaluat 
| There also was a move to penalize 
| sellers of the franc by raising the 


of such transactions which tend 
strengthen the gold currencies. N 
theless, foreign exchanges are jit 
and it is hard to find anyone who 
not believe that France will ultimat 


| devalue and carry the few remai: 


gold bloc nations along. 

With stock prices disinclined to 
act to news, everyone is sitting back 
airing opinions as to why the slight 
over-a-year-old bull market gave up 
ghost a month ago. The fact that tr 
ing increased sharply and the rise top; 
off just a little more than a year af 
the advance started has its interest 
implications. Those who bought 
April, 1935, had been in long eno 
to establish capital gains—taxable at 
considerably lower rate than if they | 
sold out earlier. Then, when the ir 
dustrial averages hit a new high but t 
rails failed to follow through, why 


| take profits and run? 


There is another interesting sid 


| that capital gains question, too. In 


dent to his reelection as president of t! 
New York Stock Exchange, Charles R 
Gay was widely interviewed. Amor 

his statements was one to the effect t! 

the high tax rate is freezing holdings 
Many who have profits don’t want t 
take them and pay the tax, with the r 
sult, in Mr. Gay's opinion, that a r 

scarcity of stocks for trading purpos 
is created. 


} 


Whitney Gets the Votes 


The Stock Exchange election, as an 
ticipated, brought out little fireworks 
(BW—May2'36) due to the fact that 
Mr. Gay was unopposed, but the vot 
was unusually large, 1,094. Richard 
Whitney, former president, polled the 
largest vote in being elected a truste 
of the gratuity fund with 1,088, and 
Mr. Gay received 1,087. Of the inde 
pendent candidates for the governing 
committee, Allen L. Lindley was elected 
and Edward Roesler failed; Mr. Lind- 
ley’s anticipated victory meant that one 
member of the regular slate must los 
and H. Allen Wardle was low among 
that group of 10. Mr. Lindley, a gov 
ernor since 1916, is regarded as a hold 
over from the “Old Guard” which was 
succeeded a year ago by the “reform 
slate headed by Mr. Gay. 

Even the exchange election has no 
been able to force the margin hulla 
baloo into the background. New mar 
gin regulations, coming into effect at a 
time when stock values were slipping 
pretty rapidly, were not calculated to be 
helpful. Furthermore, there are those 


BUSINESS WEEK 




















50 Industrial 


120 , 

“1 
110 | me Ar 
100 7 


oe 
WF 
~ ™ \e 
iP) ie 








___ STOCKS DAY BY DAY 


1926 


20 Utility 








-100 “~\. | 
| 
| 
| 
| 








BONDS DAY BY DAY 


Unit ars per $100 Bona 120 


U.S.Government ’ 


ma Te 110 


———— 105 
20 Utility® 


100 
20 eo is 
me 
Lt sO 
“yw 190 
20Railroad™ 














r mG "7 35 





“May J june p July Aug, “Sept. Oct. Nov. Dec. "Jen. Feb. b Mar — May | 


218 8411182529 162530 








Jan. Feb. Mar. Apr May 
1936 











who maintain that there now is no buy- 
ing cushion on the bial because mar- 
gia requirements are too stecp and 
buyers are making pretty sure that the 
trend has turned upward before jump- 
ing in. This latter thought is said to 
have gained some support in influential 
Washington circles. In the capital, 
well as in New York, there are those 
who ‘think that the 55% cash require- 
ment is a good bit higher than circum- 
stances warrant (especially with “street 
loans’ not much more than one-eighth 
of the 1929 total). 


Margin Will Be the Topic 


It may be predicted confidently that 
this margin subject will be prominent 
in meeting rooms and hotel corridors in 
Cleveland the first of next week when 
the annual convention of the Associ- 
ated Stock Exchanges opens. Among 
those on hand will be Mr. Gay; James 
M. Landis, Securities and Exchange 
Commission chairman; David Saper- 
stein, one of Landis’ right-hand men; 
and Dr. Carl E. Parry, head of the Fed- 
eral Reserve's securities loan division. 
If the Washington contingent is not 
asked many times “How come?” on 
margins it will indeed be a surprise. 

Commodity markets were just about 
as featureless this week as those for 
securities and as prone to pay no atten- 
tion to news. Wheat was typical, per- 
haps, when no heed was given to a 
bullish government crop report—an esti- 
mate which sliced 30,000,000 bu. off 
the Department of Agriculture's expec- 
tation on winter wheat, reducing the fig- 
ure to 463,708,000 bu. This figure 
was substantially under most of the pri- 
vate estimates but it was greeted by only 
a fractional rise which subsequently 
turned into a decline. To start with, 
traders are inclined to believe that re- 
cent rains have improved the condition 
of the crop more than the government 
estimate indicated. Moreover, Kansas 
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City early this week stood ready to de- 


liver substantial quantities of the old 
crop, thus unsettling the May option 
Wheat also was coming to Chicago 
from Buffalo. The result was that 
some of Tuesday's quotations (the crop 
report came out after the close on Mon 
day) were the lowest in cight months. 


Cotton Dull; Sugar Bright 


There was little news to affect the 
cotton market, other than official reports 


that the current offering of loan stap! 
is selling faster than was generally 

pe ted, Mills’ ettorts to get tovcther 
on production may tend to clarity th 
market situation: in the meantime trad 
demand is not large and the immediat 
ettect of control would be somewhat d 

pressing. Littl important activity | 


ippeared on either side of tl n l. 
and swings have been min 
Lhe bri chtest Spot in commodi ‘ 


sugar with futures reaching the highest 
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Even though re- 
finers have been out of the market, they 
are expected to be buyers when the sum- 
mer demand develops a little further and, 


mark in eight years. 


in the meantime, offerings are light. In 
contrast, rubber futures have been hav- 
ing difficulty in getting up from recent 
bottom levels. The news of the slight 
increase in quotas had barely had time 
to sink in when Holland eased the tax 
on exports. Moreover, uncertainties on 
the Dutch guilder’s future complicate 
the world market situation further. 
There seems to have been one slender 
ray of hope in the bank stock market in 
the last two weeks on reports that call 
money would be marked up —a hope 
which was realized the first of this week. 
The explanation was that banks require 
a higher return on stock exchange ac- 
commodations due to the additional 
lerical work necessitated by the new 
margin regulations. So, for the first 
time since last Oct. 30, the rate was ad- 
vanced—up a quarter to 1% on stocks 
and to 3 of 1% on government securi- 
ties. Simultaneously, time money on 
stock exchange collateral was marked up 
from 1% to 13% on all maturities up to 
six months. Rates are still so low that 
they mean little as a factor in the securi- 
ties market but any advance whatever in 
interest is big news to the banks. 


Personal Loans at 4° 

Not so favorable to the banks, how- 
ever, was the action of the National 
City Bank of New York in slicing its 
rate on personal loans to 4% from 6%. 
As the pioneer in ths personal loan 
field so far as the commercial banks go 
(it entered the business eight years ago) 
the City probably sets a style with this 
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action. Other institutions in New have been flirting with the personal 


York have declined to predict what 
action they will take but the personal 
loan field, along with most other profit- 
able lines for employing those immense 
reserves of idle cash, has become 
highly competitive that this cut in the 
rate on interest can hardly be ignored. 
James H. Perkins, National City chair- 
man, stated that the bank can handle 
the business more economically due to 
the large increase in volume achieved 
(790,000 loans totaling $243,000,000 
have been made in the eight years) ; 
however, some other New York banks 


so 
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FUTURE PROFITS 


Recent price readjustments in some groups of 
investors a new Opportunity to revise 
their portfolios to increase appreciation possibil- 
ities. Now it is possible to switch from mediocre 
stocks to those with well-defined prospects on an 
attractive basis. Investors seeking sound interpre- 
tation of current trends and specific suggestions 
for purchase, 
profitable guidance in Moody’s Stock Survey. 


Yearly subscription $100, includes consultation 
with Moody’s Staff on individual problems. 


Specimen copy with current recommendations sent on 
request. Ask for Bulletin X-6. 


Moopy’ss INVESTORS SERVICE 
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sale or exchange find practical, 


NEW YORK CITY 


tt PRINCIPAL ciTries 





idea and the City Bank probably say 


chance to scare them off and, perha 
to increase its volume 
Hearn’s New Stock 

The financial district came up 


the dull reading of the ticker tape 

a smile at the announcement that He 
Department Stores, Inc., New York 
leading emporium on 14th St., had 1 
istered two stock issues with the SE‘ 

Memories sped back two years to t 
fanfare with which Hearns launcl 
its non-profit merchandising policy 
a blaze of black ink in the newspap 
and red ink on the ledgers. Wall S 
satirists wondered if the 109-year-ol 
privately-owned institution was to pa 
on this non-profit policy to newly-four 
stockholders. 

The earnings report, filed 
SEC, dispelled such invidious notions 
Net income for the year ended Jan 
was $355,400 as compared with $144 
900 in the 1935 fiscal period. What 
started as a non-profit policy was unabl 


with 


to resist the swell-tide of sales: $16 
000,000 last year vs. something lik 
$2,000,000 when Maurice Levin, for 


mer molasses operator, decided to tr 
his hand at department-storing in 193 
The SEC registration statement calls 
for 45,000 shares of $50 par 6% pre 
ferred stock, which is to be exchang« 


for the 20,000 shares of old preferr« 
stock, and 500,000 shares $5 par 
common, allocated as follows: 165,00( 


new common for the 500 old commor 
shares; 50,000 shares to underwriters 
50,000 shares in reserve for exercise of 
options; 135,000 shares in reserve for 
preferred stock conversion, and the bal 
ance, 100,000 shares, for corporate pr 


poses. 
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Editorially Speaking— 


MUSSOLINI is talking: “A milestone in 
ip march has been reached; we will 

continue to march to peace.” Peacetully 
urching. 


TENNESSEEANS Stop Work to Pick $5 
Bills on Trees.” The bills were left in 

e trees by the French Broad River, as 

subsided after its recent rise. 

McIntyre used to tell Heath (or did 
Heath tell McIntyre?) about the bread 
tree and the ham tree. If you were a 

ideville fan in the old days you al- 
ways went to see McIntyre and Heath 
when they came to town, and always 
you roared with laughter when the starv- 
ing McIntyre or Heath, in a rich and 
juicy voice, heightened the torture of 
the starving Heath or McIntyre by d 
scribing with vast gusto the bread tree 
and the ham tree. What would that 
marvelous narrator have done with the 
tale of the Five Dollar Bill Tree, down 
where the French Broad flows? 


A MOVIE company has been on location 
near Gallup, N. M., making a Texas 
Ranger picture, and one of the actors 
dropped a cigarette and started a brush 
fire that would have burned out the 
whole site if it hadn’t been checked 
time. Now U. S. forest rangers have 
been assigned to prevent fires. 

Here’s an opportunity to economize. 
After finishing their present job, the 
actors can switch uniforms and, with 
the help of a few burros, make a forest 
ranger picture. 


IN the past four years there's been a 2° 
reduction in the number of local gov- 
ernments in the United States. Prof. 
William Anderson of the University of 
Minnesota makes this estimate, in an 
article in the “Municipal Year Book.” 
He finds that there’s a noticeable ten- 
dency to consolidate counties, cities, 
townships, and school districts. 

And now perhaps all the enlarged 
local governments will be kind enough 
to put up conspicuous signs at their 
boundaries, making a plain statement of 
their speed limits, so that a motorist 
who thinks he’s driving in the open 
country won't suddenly find he’s in- 
side a town and will promptly be inside 
the hoosegow unless he planks down 
fourteen bucks for violating a speed 
limit he never knew existed. 


AN Arkansas farmer met a couple of 
drunks who were not too drunk to cover 
him with a pistol and tie his right wrist 
to a railroad track. When the midnight 
special came along he threw himself off 
the track and saved everything but his 
right thumb. 

Some time this evening we expect to 
rummage in our bookshelves and reread 
Conan Doyle's “The Adventure of the 
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Engineer's Thumb,”’ which resembles 
without paraHeling the Arkansas case 
But perhaps, as Doyle was an insistent 
spiritualist, he has already considered 
this crime and will soon favor his old 
readers with a sequel, “Sherlock Ho!mes 
in Arkansas.”’ 


THe other day we had an enjoyable 
chat with our old friend Dr. Clerehead, 
protessor emeritus of logic at the Uni- 
versity of Seestrate. “I am immensely 
interested,” he said, “in the new effort 
to release Capone from Alcatraz Island 
Technically it is based on the use of 
‘the’ instead of ‘a’ in a federal statute 
But actually it goes much deeper than 
that. It is an attempt to terminate a pro 
found injustice to a magnificent leader 

Injustice ‘ia 

“Obviously, my dear fellow. How 

in the petty charge of murder be 
veled against a man who inspired the 
St. Valentine’s Day Massacre, in which 
80 men were lined up against a garage 
= “ 
Eight, I think, aoe . 

“Oh, surely not! Eighty!" 

No more than eight or nine, pro 
fessor.” 

Are you sure? Well, even at that 
eight men killed simultaneously, at the 
instigation of a master mind, or dictator, 
who does not appear on the scene him 
self—killed without a chance to defend 
themselves. Surely this is not simple | 
murder. It is battle, it is war, glorious | 
war. It is the deed of a man who, given 
wider opportunities, would number his 
dead by the thousands and tens of 
thousands. To put such a man in prison 
on a charge of murder is revolting. It 
violates the canons of civilization and 
the aspirations of imperial destiny.” 

“But murder is not the charge 
Capone was convicted of income-tax 
fraud.” 

“Was he, really? I'm all wrong then 
—really all wrong. Income-tax fraud is 
criminal. But just the same,” added the 
great logician forcibly, “the govern- 
ment should commute his sentence and 
allow him a wider scope for his san- 
guinary talents. Other countries have 
made lesser men dictators. Why should 
America keep Capone on Alcatraz?” 


PROBABLY if you have to be insane, 
about as pleasant a place as any to be in 
is the asylum at Nice. The Mediter- 
ranean climate is mild and the French 
authorities are probably better than the 
average. Perhaps the radio facilities 
arent up to American standards, but 
the patients are given the frequent 
pleasure of phonograph concerts, in 
which every kind of music is played 
After a recent concert they were asked 
to vote their preferences. One and all 
they voted for American jazz 


Free 


to corporation executives while 
the supply lasts. A document on 
co-operation of competitors that 
has meant profits for several 
dustries. 
A request from you will bring it 
—without obligation. 
Box 227, Business Week 
30 West 42nd St., New York City 
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fully revise ) Lawret ‘ 


Lo y's ‘we! ‘nov wn book 
Principles of Effective 
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440 pages, 6 x 0, $3.00 
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Reckless Interference 


It is downright preposterous that 
Congress should be on the point of 
enacting the Patman-Robinson-Utter- 
back-Borah-Van Nuys conglomera- 
tion of price-control legislation. This 
is a drastic and dangerous interfer- 
ence with business. It is being pushed 
through Congress by the passionate 
propaganda of a minority. The 
amount of evil it would do is incal- 
culable. 

The distriouting trades are not the 
only ones seriously affected by it. Al- 
though the bill has been amended to 
exempt from price regulation any 
article that is sold for further process- 
ing or manufacture, it still contains 
plenty of danger for the manufactur- 
ing industries. 

In the first place it forbids all sys- 
tems of delivered prices (except on 
articles exempted under the above 
amendment). Though some of these 
systems may be defective, there is no 
justification for outlawing them all. 

Besides, it grants the Federal Trade 
Commission an enormous power over 
quantity discounts. The commission 
not only may stop any discounts that 
are not due to differences in cost of 
production or distribution, but it may 
also stop any quantity discounts, no 
matter how justifiable, if only a few 
large buyers can take advantage of 
them. Large buyers are to be crip- 
pled simply because they are large. 
They are not to be permitted to buy 
in heavy volume at a low price and 
pass the savings on to their customers. 

Moreover, the bill lays down a flat 
rule that selling and credit terms and 
service allowances shall be given on 
ery en terms to all 

uyers. Thus the buyer of one gross 

of an article could demand one-tenth 
of the advertising and other allow- 
ances granted to the buyer of 10 
gross, even though the latter were a 
superior credit risk, had established a 
reputation that lent prestige to any 
article he sold in his store, and used 
abundant newspaper advertising to 
push sales. 

Many manufacturers stabilize em- 
ployment and keep their plants busy 
in off seasons by large orders on 
which they quote low prices. If it 
were not for such orders they would 
have rush seasons in which work 
would be less efficient, working hours 
longer, and prices higher to all their 
customers. But the bill would tend 
to stifle this off-season business, by 
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outlawing the special terms that at- 
tract big buyers. 

One of the most astounding provi- 
sions is the prohibition of brokers’ 
allowances except when a broker is 
actually used. The intention is to 
stratify all groups in the distributing 
trades, making the retailer stick to 
retailing, the wholesaler to wholesal- 
ing, the broker to brokering. This 
means a return to economic feudal- 
ism, a radical destruction of the free- 
dom of business to come and go, to 
move from one venture into another, 
to employ a dozen intermediaries in 
a transaction if they will be useful, or 
one, or none at all. 

It is the object of this bill to crip- 
ple large buyers, particularly the 
chains. But if chains are not permitted 
to get quantity and special allow- 
ances, what is to prevent them from 
manufacturing the main items they 
sell? This would be very bad for 
those distributors who are support- 
ing price-control, and possibly even 
worse for the manufacturers whom 
the chains would compete with. 

Congress should not legislate on 
such matters without knowing what 
it is doing. It does not know; it can- 
not know. It needs detailed infor- 
mation that nobody possesses at pres- 
ent. It should put experts to work 
and get the necessary information be- 
fore interfering with the established 
ways of business. 


Where Mussolini 
May Get the Money 


Mussolini's victory over the Ethiop- 
ians is likely to have an ironical re- 
sulr—a loan from Britain so that he 
may develop the country he con- 
quered despite British opposition. 


Italy’s economic condition is wretched, 


and Mussolini has got to have a loan. 
If it were denied him he might try 
some further desperate action. The 
British government is anxious to 


maintain peace. In other circum- 


stances Mussolini's need for a loan 
would be satisfied by France, but thy 
French financial and political situa. 
tion will probably prevent that, and 
therefore Britain is apt to produce th: 
money. 

But if she does this she will de 
mand guarantees for her own protec- 
tion, such as a limit on Mussolini's 
troops and fortifications in Ethiopia 
There will be a lot of bargaining 
and bluffing before a loan is mad 


Uncle Sam As A 
General Policeman 


There is one governmental agency 
Washington that gets along happil; 
increasing its powers and its budgets 
and its ambitious confidence. This jis 
the Bureau of Investigation of th: 
Department of Justice. J. E. Hoover 
its director, has lately recited a long 
list of its accomplishments, some of 
them dealing with local crime. |r 
might be better if the bureau had 
fewer accomplishments and fewer 
things to do. 

Although conservatives resent th 
encroachment of the federal govern- 
ment on the sovereignty of the states 
and the local domain of the cities and 
the counties, its encroachments in th 
matter of police work have been cor- 
dially approved. Business men im- 
plore federal intervention when the 
local machinery of law-enforcement 
breaks down. They want Washing- 
ton to step in and do ordinary town 
policing and justice of the peace 
business, to curb offenses all the way 
from treason to shoplifting. 

Doubtless a part of this interven- 
tion has been necessary, because some 
local offenses have assumed an inter 
state character. But the federal gov- 
ernment is a living organism, and ex 
perience has shown that the growth 
of one of its agencies will stimulate 
the rest. Moreover, the police func- 
tion is the one which, above all others, 
should predominantly remain local! 
If it is not performed competently, 
let business men improve their local 
governments and hold them respon 
sible. Otherwise the local police will 
lose their authority, becoming sub- 
servient to an all-powerful federal po- 
lice department, which, in clever and 
unscrupulous hands, could be used to 
weaken American liberties and pre- 
pare a dictatorship. 
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